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European Parliament Urges Embargo Against Iraq 
AU0VS04 193490 Hamburg DPA in German 1510 GMT 
5 Apr 90 


[Text] Strasbourg (DPA)}—The European Parliament in 
Strasbourg has called for the prohibition of war materials 
exports to Iraq. The 12 EC states should try every means 
possible to prevent Iraq from procuring nuclear 
weapons, a resolution adopted on Thursday [5 April] 
says. 


Iraq violated the Nonproliferation Treaty it had signed 
when it attempted to import components for nuclear 
weapons. That attempt was disclosed in London last 
week. In the opinion of the Parliament, the UN Security 
Council should also consider appropriate countermea- 
sures by the international community. In addition, the 
parliamentarians condemned the threat by Iraqi head of 
state Saddam Husayn to use chemical weapons against 
Israel. 


European Parliament Passes Lithuania Resolution 


AU05S04120590 Hamburg DPA in German 1137 GMT 
5S Apr 90 


[Text] Strasbourg (DPA}—The European parliament has 
called on the Soviet Union and on the Republic of 
Lithuania to start a constructive dialogue on Lithuania's 
disputed declaration of independence. The dialogue 
should take place in the spirit of the principles of the 
Helsinki Final Act, a Socialist resolution adopted in 
Strasbourg on Thursday [5 April] says. Any use of force 
or any threat to use force should be avoided. 


The resolution supported Lithuania's demand for dem- 
ocratic freedoms and warned against the development of 
new nationalistic sentiments. A more strongly worded 
Christian Democrat resolution, which included criticism 
addressed to the Soviet Government was rejected by the 
plenum. 


* Economics of Delors, Marshall Plan Compared 


WOE NO3734 Rotterdam NRC HANDELSBLAD 
(Economy supplement) in Dutch 14 Feb 90 p 1 


[Article by Leendert Colijn: “A Stable Europe Is Worth 
Billions—Delors Plan for Eastern European Countries Is 
Affordable and Can Prevent Unrest”—first paragraph is 
NRC HANDELSBLAD introduction] 


| Text] European Commission President Delors believes 
that the EC countries should come up with $22.5 billion 
to help Eastern Europe get on its feet economically. 
Some think that that amount cannot be utilized sensibly. 
But in these internationally hectic times, the Delors plan 
deserves more than just skepticism. The West has an 
interest in political and economic stability in the easily 
inflammable powder keg of Eastern Europe. Compared 
10 the Marshall plan, the Delors pian is very affordable. 


INTERNATIONAL AFFAIRS I 


Political developments in Eastern Europe are occurring 
at the speed of light and have caused a decline of 
certainty for many. Europe is on the drawing board, but 
it is far from certain how the new constellation will look. 
The capability of politicians to quickly te into events ts 
being very heavily tested. Also. in many board rooms the 
question will have been asked during past months how 
one’s Own Company can tie into the changes which are 
taking place in Eastern Europe at this moment. If one 
Starts out from the economic situation in those coun- 
tries, the answer 1s that for several reasons no fundamen- 
tally better economic relations are to be expected in the 
next five years. Bureaucracy (in the Soviet Union) and 
foreign exchange deficits (in the other countries) con- 
tinue to be the most serious obstacles. 


The mentality of secing-before-believing 1s nol unwar- 
ranted on business economics grounds. But there 1s 
more. The political-visionary power of imagination of 
some political policymakers in the West (specifically 
within the European Commission and in the FRG) has 
been active for some time already. In mid-January. 
European Commission President Jacques Delors sug- 
gested in a speech before the European Parliament that 
the six smaller Eastern European countries would need 
an amount of 19 billion ECU (43 billion guilders) per 
year to raise the level of their standard of living to that of 
the poorest regions in the European Community. That ts 
a hefty amount, and many considered it indeed out of 
the question that a sum of that magnitude could be 


coughed up and spent sensibly. 


Meanwhile a first proposal by the European Commission 
to deposit 7 billion guilders in an Eastern Europe fund 
has already been drawn up. Last week a new drastic 
proposal for the formation of a German monetary union 
was brought up for discussion. This plan. too, is still 
being met with some disbelief, but even the financially 
conservative Bundesbank is showing loyalty. 


In these internationally hectic times the Delors plan 
deserves more than just skepticism. Delors primarily 
made a political first move: If Western Europe wants to 
make a real contribution to a politically stable and 
economically prosperous “European House.” then more 
is needed than concessionary loans by the to-be-founded 
“Bank for Reconstruction and Development of Eastern 
Europe.” A further examination of Delors’ implicit aid 
proposal is called for, not only because 1989 has taught us 
that the most unthinkable does happen. but also with a 
view to the positive influence on Western European 
economic activity. 


Billions in Aid Deserves More Than Skepticism 


It appears that in Eastern Europe noticeable paralicls 
with our Own post-war years are currently starting to 
delineate themselves. Against expectations, the Bretton- 
Woods system (with the IMF and World Bank institu- 
tions) at the time turned out to fail in the initiation of a 
balanced economic recovery in Europe. The U.S... but 
also the IMF could not possibly continue to meet the 
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need for rather undirected balance of payments aid. Due 
to financing problems on financially conservative Wall 
Street, the World Bank was unable to grant sufficient 
loans because repayment installments were subject to 
doubt. Private granting of credit from abroad (in this 
case primarily North America) did not gct off the ground 
either. 


In mid-1947, then American Secretary of State General 
G. Marshall launched “the initial suggestion” for a 
substantial aid plan to pull the economies of the Euro- 
pean nations out of the quicksand, for “withou, normal 
economic health neither political stability nor lasting 
peace could exrst.” Within ten months an incredibly 
ambitious government program was gencrated which 
was greeted with approval by the population and the— 
waiting—industry in the United States. 


In doing so, the Amencan Government provided two 
collective commodities which the private sector by def- 
mition could not deliver. or appeared not to be able to 
deliver. On the one hand, 1 concerned a domestic 
Keynesian spending program in compensation for 
reduced military expenditures, on the other hand. polit- 
ical alles were “bought” in Europe who. moreover. 
could become important trade partners in time. For the 
case of a gross national product (GNP) of the United 
States of $287 billion in 1950. the aid amount ($13 
billion) meant a gift of 1.5 percent of GNP per year. 


In so doing, Marshall Plan authorities applied their 
influence in three ways. In the first place they tied the 
supplying of the aid to political-strategic conditions and 
a government policy aimed at the formation of a market- 
onented economy. Besides that, they supervised the 
application of financial means in order to prevent coun- 
tres with a foreign debt (notably Germany) from being 
tempted to give priorit to their repayment commit- 
ments from the pre-war period. For that matter. after 
some penod of time German creditors, too, had come to 
realize the destabilizing effect of an almost unredeem- 
able burden of debt. In 1952. pre-war German foreign 
debt (amounting to about 14 percent of GNP. for the six 
Eastern European countries the ratio of debt to GNP was 
already an average of 17 perceni at the end of 1988) was 
de facto remitted because the new democratic regime in 
the already well-functioning FRG could no longer be 
held responsible for “sins” of previous generations. The 
repayment installments of the post-war remainder 
(DMI4.5 billion) were spread out over 20 years. 


Ultamately so-called counterpart accounts were opened 
with which the recipient countries “paid” for the 
donated goods in local currency. These funds were 
practically entirely administered by American officials 
who spent them later on in the recipient countries 
themselves. These are the funds which were donated on 
the books. Their very important side effect was that they 
withdrew—at least temporarily—money from circula- 
tion during a period in which hyperinflation reared its 
head again in a number of countries (compare Eastern 
Europe now) 
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Parallels With Our Own Post-War Years 


The fact that the aid was substantial 1s clear when the 
latter 1s expressed in the GNP of the recipient countries. 
For the Netherlands, for cxampic. the aid amount was as 
high as five percent of the national income in 1948. For 
subsequent calendar years, it even reached 8.4 percent 
and 6.9 percent respectively. in 1951 the aid fell to 2.5 
percent. For the other recipient countries, comparable 
figures can be reconstructed, as seen in the table. (The 
figures mentioned there relate to broken financial years. 
however.) 


It us very interesting to hold these ratio figures against 
the light of the Delors plan and set them off against a 
number of macrocconomic quantities in Europe in 1989. 


Delors suggested an amount of 19 billion ECU ($22.5 
billion) per year for the smalicr Eastern European coun- 
tries. He might have reasoned a la Marshall in 1947 
approximately as follows: “The current influx of private 
capital will in no way meet the need. Growth 1s abso- 
lutely out of the question in the economies under discus- 
sion, the forcign exchange situations are far from strong 
in most of those countries. Above all, there 1s a Western 
political-strategic interest to pull the economies, which 
now are really starting to free themselves from their 
centrally guided corsets, out of the mire in which they 
now find themselves. Political stability in Europe will 
benefit from 1, and there 1s a prospect of a wide market. 


“The current physical infrastructure of those countries 
1s. however, not aimed at letting those integrate with 
neighboring countries, let alone with a world economy. 
An important part of the physical capital goods stock 
might have to be considered as economically written off. 
On the other hand, prospects for the “human capital 
supply (with the exception of business managers and 
Ruding’s proverhial ‘battery of bookkeepers’) are not so 
hopeless in the eyes of the missions of IMF, World Bank 
and OECD. The new and in some cases extremely willing 
political top management is facing a Herculean task. A 
historical task 1s awaiting the Western European govern- 
ments (and especially the EC) to provide Europe with a 
collective benefit in the short term: political stability in 
the casily inflammable powder keg called Eastern 


Europe ~ 


Just imagine that Delors is mght and that political 
stability will cost $22.5 billion during the next five to ten 
years. Is that affordable and can the recipient countries 
indeed absorb that? In view of the GNP of the 12 EC 
countries of $4,400 billion, the required contribution ts 
not even 0.5 percent of income (as against 1.5 percent in 
the Marshall Plan). The EC Commussion or a new 
OECD-like agency would be able to keep a hefty finger in 
the pie regarding expenditures, just as formerly the 
Americans did. (Counterpart funds can be used on 
behalf of a likewise urgent collective benefit: fighting 
“acid rain” in and outside of Eastern Europe.) The new 
East European and democratically elected governments 
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have their backs to the wall and cannot afford to simply 
reject streamlined offers of ard. 


Historical Task Is Awaiting Western Europe 


Possibly the EC could contribute from its own asscts 
from the growing surplus on the agricultural budget. But 
the thought will occur to many to deduct that 0.5 percent 
GNP from defense expenditures which in 1988 
amounted to almost 3.5 percent of the GNP of the 
Twelve. After all, the defense budgets arc, in a different 
way (namely weapons). likewrse intended to provide for 
European security. Obviously there are several mvals in 
the field: The “peace dividend” could also accruc to the 
environment and the Third World. 


A contribution of Western goods and management ser- 
vices to the amount of $22.5 billion means for the East 
European countries an average influx of 2.5 to 4 percent 
of their gross national product, depending on the method 
in which the GNP equivalent 1s calculated. The post-war 
predecessor of the Delors olan teaches us that four out of 
16 recipient countries were able, with great success, to 
absorb material gifts which annually had a valuc of over 
five percent of their national product (including the 
Netherlands with 7.3 percent and Austria with 11.7 per- 
cent). In this respect also. Delors shows himself a modest 
Marshall. 


At this time Delors’ visions are still regarded as “impos- 
sible,” but during the past wecks they have increased in 
credibility. During the past year has taught that with 
respect to Eastern Europe one ought to be careful with 
the word “impossible.” The results of the clections in 
Eastern Europe in the coming months can be of decisive 
importance. In the economic context, a plan a la Delors 
will in the long term allow the newly forming market 
economies to become buyers and competitors of 
Western European enterprises. A historical precedent 
CxISts. 


INTERNATIONAL AFFAIRS 


(The author 1s an economist and worked at the European 
Commission in trade policy relations between the EC 


and Eastern Europe] 
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Loeschnak, Hungary's Gal Agree About Refugees 
ALOS04112890 Vienna WIENER ZEITUNG 
in German S$ Apr 9p I 


[Unattributed report: “Loeschnak and Gal: Agreement 
on Refugees” | 


{Text} Intervor Minister Franz Loeschnak received his 
Hungarian counterpart Zsoltan Gal on Wednesday [4 
April}. The ministers discussed current rssucs concerning 


the refugee problem. 


According to the Interior Ministry, the Hungarians are 
willing to conclude a limited deportation agreement. It 1s 
to be signed after Easter. Thus, al! persons “will be taken 
back” by Hungary who have entered Austria ilicgally and 
have a residence permit for the neighboring country 


Cooperation was also agreed upon in the refugees smug- 
gling sphere. 


Netherlands Minister on Austrian EC Entry 


AL0S04210890 Vienna Television Service in German 
2000 GMT § Apr 90 


[Text] After a talk with Foreign Minister Alors Mock, 
Netherlands Foreign Minister Hans van den Brock said 
that in his opinion it 1s almost impossible to accelerate 
the formal EC entry proceedings for Austria. The EC 
decided not 16 negotiate on new members before the 
completion of the single market. That attitude has not 
changed. However. he 1s open to preliminary talks before 
1993. to conclude the entry negotiations as soon as 
possible, van den Brock sand 


Banking Authorities investigate GDR Accounts 


AL0S04112590 Vienna KURIER in German 
5 Apr 9) p 7 


[Dieter Holzweber report: “GDR Big Wheels: Secret 
Accounts in Austria’) 
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[Text] The politecal upheaval in the GDR has left clear 
traces in Austrian banks. Some tume ago, several secret 
accounts of the former GDR state secretary Schaick- 
Golodkowski, who 1s now hiding in Bavaria, were dis- 
covered in Switzerland. Now Austrian foreign currency 
institutions are cxamining links with the GDR State 
Bank as to possible illicit money deposited by former 
GDR officials mn Austrian banks. 


In an interview with the Bonn daily DIE WELT, 
Schaick-Golodkowsk: admitted to the existence of secret 
accounts im Austra, Switzerland, and Luxembourg 
where a total of about 2.3 billion Deutsche marks are 
believed to have been deposited. In any case, the State 
Bank in East Berlin has unofficially asked Austrian 
banks to partscipate mn the search for the ominous secret 
accounts. Investigations mainly concentrate on links 
with account number 628 of the GDR State Bank in East 
Berlin. 


According to Schalck-Golodkowsk:, only former General 
Secretanes Honecker and Krenz had access to the 
account. Above all, the two large Viennese banks CA 
[Creditanstalt] and Laenderbank had good busincss con- 
nections with the GDR Foreign Trade Bank. “The GDR 
cxcasionally invested more capital im foreign currency 
abroad than it actually needed.” Anton Stanzel, head of 
the bank regulatory authority, pounted out. Officials at 
the GDR Embassy im Austria declined to comment on 
this sssuc. “We do not know anything about it.” 


Bank Investigates, Denies Having Ceausescu Money 
4L OF0408 3890 Vienna KURIER in German 
6 Apr 90 p 7 


|Unattributed report: “No Ceausescu Moncy in CA 


Bank” } 


[Text] The Creditanstalt-Bankvereimn bank has denied 
reports that moncy belonging to the former Romanian 
dictator Ceausescu 1s in the bank's safes. A thorough 
investigation by the Nationalbank and international 
probes have produced no evidence. 
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Baltic Secession To Be Discussed With USSR 


LDO0S04 140490 London PRESS ASSOCIATION 
in English 1253 GMT 5 Apr 9 


[By PRESS ASSOCIATION parliamentary staff) 


[Text] Britain ts to raise with Moscow the potentially 
“ympossible hurdie™ contained in new Sovict Iegislation 
setting out terms for independence of the Baltic states. 
the government said today. 


Foreign Office Minister of State Wiliam Waldegrave 
told the Commons during a short debate on the Baltic 
States that under the new secession bill, a two thirds 
majority of members of the Congress of People’s Depu- 
ties in Moscow would have to approve the independence 
of one of the states. 


“That means that two or three big republics effectively 
have a veto over the secession.” sand Mr Waldegrave. 
“We should and will enter into discussion with the 
Soviet leadership about that hurdle because nothing 
could be worse than the idea growing in the Baltic states 
that they are going to be tricked into a cul-de-sac. 


“Then it will be very difficult to control the frustrations 
of people and then there would be danger... We should be 
very careful that under the guise of legality, an impos- 
sible hurdie 1s not put in front of these peopic.” 


The government should concentrate on discussion and 
representation on this point which could “vitiate the 
goodwill” which had sprung out of the Sovict Union's 
willingness to talk, he sard. 


Mr Waldegrave also warned that the Baltic people 
should not be misied into believing Britain would inter- 
vene physically in any way. “We should not raise any 
expectations we cannot meet,” he sand. 


Al-Qadhdhafi Plea for Hostage Release Welcomed 
LDOS04 142790 Lendon PRESS ASSOCIATION 
in English 1350 GMT § Apr 90 


[By Chris Moncricff, PRESS ASSOCIATION chief polit- 
ical correspondent] 
[Text] Britain today welcomed the Libyan leader Presi- 


dent al-Qadhdhafi's pica for the release of the hostages in 
Lebanon. 


According to JANA, the official Libyan news agency. 
President al-Qadhdhafi has urged Mosicm kidnappers to 


UNITED KINGDOM 5 


release the hostages during the current Islamic holy 
month of Ramada- Al-Qadhdhafi « reported to have 
called on Mosiems to adhere to “the notice Islamuc valucs 
which affirm the honour and humanity of man and the 
non-taking of innocent hostages™ 


A Forewgn Office spokesman sad om London today: “We 
have welcomed calls made recently for the release of the 
hostages. We hope that these calls. mcluding that by 
President al-Qadhdhafi. will help to bring about the carly 
freedom of the captives mm Lchanon. “We shall be 
delighted if these statements, thes one included. turn out 
to be the first moves towards freedom.” 


Ministry Denies Bazoft-Special Branch Ties 
LDOSO4 173690 London PRESS ASSOCIATION 
in English 1725 GMT S Apr 9 


[By Tom McMullan, PRESS ASSOCATION diplomatic 
correspondent | 


[Excerpt! The Foreign Office tonight denied the state- 
ment by iis minister of state William Waldegrave. that 
executed journalist Farzad Basofi, had “low level” con- 
tacts with special branch officers. 


In a Commons adjournment debate on the rssuc cartier 
today, Mr Waldegrave said a “confession” by Mr Bazofi 
was a “rather pathetxc document”. because “1 clearly 
tells the truth about a number of low level contacts with 
special branch officers he had om this country” 


But within hours the Foriegn Office ssucd a statement 
refuting the minister's remarks 


A spokesman sand: “The minister made a ship of the 
tonguc. The position 1s as stated by the foreign secretary 
to the House on March 15." 


He added: “There was no imtention to misicad the 
H ~ 


Foreign secretary, Douglas Hurd, told MPS on March 15 
that Mr Bazoft phoned the Metropolitan Police on four 
occasions as a member of the public offering information 
on subjects unconnected with Iraq. 


Mr Hurd said: “He had no contact with the Special 
Branch and the police did not consider the information 
he gave was worth pursuing. ~ 


Parliament rose today for the Easter recess. and there 
was no indication on how Mr Waldegrave. who later flew 
to Greece on a private engagement, would correct the 
official record. [passage omiticd] 
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Clark, FRG's Genscher Meet. Discuss Ties 


LDOS04 194290 Hambure DP 4 on German 1838 GMT 
5 ipr 


[Text] Ottawa (DPA}—Fedcral Foreign Minestcr Hans- 
Dictnch Genscher has met with liwely terest on the 
part of hus Canadian hosts m hes proposal to develop 
closer relatrons between the two North Amencan coun- 
tnes and the European Communnty of the future. Gen- 
scher described buslding a “qualitatively enhanced reta- 
Lonship™ with the EEC within the process of European 
micgraion as an “offer to the United States and 
Canada.” when speaking to correspondents im the pres- 
ence of hes Canadian colleague. Joe Clark. Clark reacted 
by sayong that thes 1s a “wery mmteresting proposal” and 
(Canada 1s looking cxupectartly toward discussions on 
methods 


Genscher, who interrupted hes visit to Washington for a 
24-hour visit to Ottawa, gave Clark an extensive bricfing 
on the process of German unification. Clark again 
expressly pomnted out Canada’s “strong support” for 
German unification. The Canadian Government's great 
imterest in berng included in the processes in Europe was 
clear in the statements by both ministers. Betore the vrsit 
Canada had tned to counter the impreswon that has 
built over the past few years that i 1s less interested m 
European concerns than on those of its own continent or 
Awa 


Clark particularly stressed Canada’s imiterest m the 
debate about troop reductions im Europe. because the 
country has its own troops stationed im the Federal 
Republic, Genscher called disarmament “the key rssuc 
in German and European unification”. The CSCE 
expected in November took up 2 large part of his 
meeting with Clark. Canada regards that forum as being 
“extraordinarily significant” because i guarantees its 
continuous participation im European developments 
Crenscher sand, and Clark agreed. that a “qualitatively 
enhanced” CSCE process offers the possibility of cre- 
ating a stable framework within which the changes im 
Europe can be accomplished. Clark san that he 
“pleased at the identity of views.” 





Closer Consultation U reed 


40 0804002790 Hambure DP 1 on Garman 1404 GMT 
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Test] Ottawa (DPA}—FRG Foresygn Minister Hans 
wetnch Genscher recenved unanimous support for Crcr- 
many polecy anmeng at the oneficatvon of Germany m 
(Mtawa on Thursday [5 April] Om Wednesday. Genscher 
imicrrupted hes three-day vesst to Washington for 24 
hours and flew to Canada 


In talks with Foresgn Minestcr Joc Clark and members of 
the Foreign Commutice, Genscher strewed the empor- 
tance of Canada’s mcrcasing Commimes' to the work of 
the (SCE and the European mstrtutioms The presence of 
Canadian troops om southwest Crermany eas now drs 
cussed. Canada already sated that 1 1s only prepared to 
reduce its presence aftcr prior agreements within NATO 


The negotiations between the two Crerman sates and the 
four victorious powers were drscussed om detail m the 
talks Canada cupressed dispicasurc that on 13 February. 
the sm parties concerned presented then Crermany 
policy formula of two-plus-one on the sdelincs of the 
Ontawa disarmament conference. without having briefed 
ther hosts on the course of ther meetings In the opinion 
of political observers. the irritation was soothed during 
Genscher's vise. Croser consultatrons, also bilateral ones 
with the FRG. were the most mmportant wishes of the 
(Canadian mmtcriocutors 


German anadian relations were presented as beng 
excellent in Ottawa In September, Pressdent Richard 
von Weirsaccker rs cxupected for a Mate vise 


Visit Fads 
LDOS04 231590 Hambure DP 1 in German 2203 GMT 
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Excerpt] Ottawa (DPA)—Federal Foreign Minister 

ans-Dictrich Genscher ended his 24-hour visit to 
(ittawa today at a hearing of the committee of 
the Canadian Parhament, and ret to Wash | 
Tomorrow he will speak in the US. capital with 
Secretary Richard Chency and will give a ‘octure to an 
association of leading American editors 


In Ottawa, Genscher briefed ars Canadian collcague. Joe 
Clark, about the Crerman unification process m “very 
frendly. trusteng™ talks and had received Canada’s 
“strong support” for a united Germany. [passage 
omitted] 
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Gevernment Not To Adopt 2:1 Plan Fully 
40 0906120200 Ducwwidert HANDELSRLATT 
m Gorman 5 Apr Vip i 


[“tys'af™” report: “Foderal Government Will Not Fully 
Adopt Bundcshant Plans | 


[Text] Bonn, 4 Apri—The FRG Government will not 
fully follow the proposal of the Bundeshank's ( entra! 
Council to choose an exchange rate of 21 once the 
Deutsche mark « mtraduced m the GDR. As far as 
penwoms and salares are concerned. a |! converwon 
rate « to be apphed anyway The was icarned from 
govcerament corcies om Bonn on Wednesday 


The Bundeshant s proposal to only exchange savings up to 
2.000 GDR marks at the 1:1 rate 6 not to be accepted 
exther, bul there are plans to apply the |! rate for higher 
amounts and to wale the amounts according to mcome In 
a Cabenet meeting and a subsequent © very small” coalitron 
round Bonn will determenc the course for the forthcoming 
negotiations with the new GDR Crovernment 


In the talks the FRG, Crowerament ell also present the 
Bundeshank'’s 2 | mode! and promise that. of the model 
were accepted. | would make compensatron payments 
and provide other forms of support to prevent cases of 
wxval hardship to chewre thal penwoners and ware 
earners would not be worse off than they arc now 


If the new GDR Government rejects such a regulation — 
which 1s most hkely—fHonn intends to cay the “political 
price” for a real || comwerson rate for pensson and wages. 
while the 2:1 rate for the sphere of the coonomy 
undisputed 


In an mmterview with HANDELSBLATT. Ingrnd Mat- 
thacus-Maver. the finance political spokeswoman of the 
Social Democratic Party of Germany [SPD]. has called 
fora | | converwon rate for savings accounts. wages, and 
pensions, adding that pensions cven ought to be 
mecreased through the payment of cxtra money. The 
dems of the GDR enterprises ought to be completely 
written off. The balance of the State Bank would be 
settled through equalizatron claims against the GDR or 
its successor the FRG, Matthacus-Maner said 


Those equalization clarms. which are estimated to amount 
to 200 tilhon Deutsche marks, ought to be redeemed 
through carnings from privatization of the state-owned 
enterprises. The premises of the enterprises ought to 
become he property of the enterprises. and those premises 
should also appear im the balances at thei real valuc 


The key date for the exchange of bank savings should be 9 
November 1989. The savings accounts ought to be rempo- 
rarily froven, with the exception of accounts of craftemen 
and enterprises. Mrs Matthacus-Marer concluded 
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Vaige! Briefs Press on Monetary Union Talks 


11 0504815 3200 Hambure DP 1 on German 1241 GUI 
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[Text] Boon (DPA)—The FRG Government has already 
prepared a treaty for monctary wenron with toc (DR 
According 1 Finance Menestcr Theo Wangel (( brestian 
Socal U neon). the treaty 1 also emticnded to scttie empor- 
tant cconemec and social Communnt msucs, as well 2s om 
budget and financial policy 


He awumes that the ncegotiatroms with the ace CDR 
Croverament will begen the week after Easicr, W ange! 
sand at a news conference m Bone aficr a menesticrial 
conference eth Chancettor Helmut Kohl on Thursday 
Economecs Moenrtcr Heimut Haussmann (Free Demo 
cratx Party) stated that the menrstcrs have not dre caved 
exchange rates for the GDR mark 


According to Wangel. the preamble of the draft law sets 
the path for German unificatron via Artnic 23 of the 
Rasx Law The German sates negotiations wath the 
vctornous powers arc also mentroned The mdivedual 
chapters enversage that the GDR wll mntroduce a new tas 
law by | Janwary 199! at the latest and that well make 


further indispensable legal changes by then 


The minesters dealt very intensively with the ambitrous 
schedule for the monctary unvon, Wage! sand All efforts 
will be made to complete before the summer recess 
Now the other wde—the GDR—+ts called upon to act 
Partcypants om the talk with Kohl were im additron to 
Wange!l and Hauesmann. Labor Minister Norbert Blucm 
(Christian Democratic Unvon), Menester of the C hancet- 
lery Rudolf Seners (Christian Democratn UU aro). 
Crerman Bundesbank Vice Pressdemt Helmut Schies- 
mger. and Hans Tictmeyer. the chancellor's new adviser 
for the monetary union 


Draft of Treaty on Economic Union Published 


100504114390 Mumch SUEDDEUTSCUE ZEITUNG 
im German S Apr Wipil 


[Crerhard Hennemann report: “The GDR Is To Grave Up 
Its State Sovereignty in Economic Policy™] 


[Text] Bonn, 4 April—With the mtroduction of the 
German coonomic, monctary, and social union, the gov- 
ernment and the GDR State Bank are to forfent thew 
sovereignty mm monctary, economic. financial, and social 
policy om all central spheres. This 1s set down m Bonn's 
proposal for a state treaty between the two parts of 
Germany, which 1s about 50 pages thick and which 1 to be 
discussed today. Thursday, at a conference of monsters 
and caperts. The GDR is, inter alia, to commit itself to 
take on not only the essential monetary laws, but also the 
tax laws of the FRG. and to sce that they are adhered to 
With the mmtroduction of monetary unron, all the prov: 
sons contamed m the GDR Constitution on a socialist 
state and social system are, im addition, to be revoked 
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Accordmmg to imformaton acgurcd by SUEDDELT- 
SCHE ZEITUNG. Bonn’s proposal, cntatied “Treaty on 
the ( reatron of Monctary Unson and an Econome and 
Socval Commeunnty Betecen the FRG and the GDR” 
comsists of an artecle |Artskcigesct7] om whech all the 
segeifecant pornts for tie arcas of monctary unon. social 
and comome community. finances. state budget. and 
tax. are Clarified to the cxtent thal coonomax. monctary. 
and «sal unson can be put into cffiect on a chosen datc 
Bonn's proposal to the GDR Government contams a 
preambite on whech ot 1s to be stressed, enter ala. that woth 
the creatvon of an coonome. monctary. and social unron 
a fort. sagnificant step mm the direction of crcateng state 
unity om accordance with Artacte 23 of the FRG Bas 
Law rs berng taken, and that the fact ms recognized that 
the socal market represen’s the bass for the further 
cconomnx and social devclopment of Germany. The 
+wo-plus-four negotiatior.s are referred to im the contest 
a) the process of polrtecal unification 


Visevetary UL niew 


ite tah eaty proceeds from the premuse thal woth the 
coh amet of monetary uno afl essential FRG laws om 
the Helds of currency, credits, moncy. and comage are taken 
over by the GDR. The German Bundeshank as well as the 
responsible federal authorities are to gain the mght to 
exercise ther authorry om line with those laws throughout 
the GDR. In return, the GDR os to revoke all provrwons of 
its Comstitutron that apply to the planned economy system. 
socvalest currency and financial policy. socialist property 
system. socials enterprises, as well as state foreign trade 
monopoles. The exchange of GDR marks for Dewtsche 
marks 1 to take place through special cachange accownts at 
GDR banks on a certam day (< tech 1s not precisely defined 
m the draft) The Bonn draft provides for the following three 
Categories concerning the exchange of asects —eithout men- 
tor ng specific figures for the respective exchange rates | 
Assets of small savers will be caxchanged at a rate of | 1 up 
to a lemet of X. 2. Assets that exceed the X hema as well as afl 
assets of puredical persons or state enstitutbons will be 
exchanged at a lew favorable cachange rate (ro figure 
given), 3 To prevent speculatrve profits by non-GDR 
crurems with asects on GDR marks. such asects are to be 
exuchangrd at a rate less favorable than 11. The retroactive 
key date for thes will be 3) December of last year Assets 
acquired by non4GDR coizens after 31 December 1989 are 
obvrow’ iy to be exchanged at an even worse rac 


The Bundeshank expects that during a transitional penod 
mm partecular the small change of the GDR mark (1, 5. 10. 
20 pfennig. perhaps also the | -mark com) will contenuc to 
cust as an offical means of peyment at face valuc 
Furthermore, the treaty envisages that, within three 
months of the date monctary union comes into effect. the 
GDR will pass a law on establishing an opening balance 
sheet on Dewterhe marks, which. im accordance with the 
provissons of the trading law code. in the course of newly 
determining assets and habilities, must not exceed the 
caluation of the assets or underestimate the valuation of 
the habviities To prevent cacessive debts. equalization 
clarms toward private and public institutrons are to be 
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granted only wath the FRG's approval. In addon. the 
GDR s to comma necif to taking over the Bundesbank 
law and the creda system law weuthowt any substantal 
changes. Members of the GDR Government are to be 
entailed to partcupate m the scowons of the Frankfen 
Central Bank Counce, but they wall only hawe the nght to 
make motions, not to vote. Furthermore. the GDR Gow- 
crament 1s to mnvite the Bundcshank preswedcnt to aticnd ots 
drscusmons about maticrs that arc of emportance for 
currency and cconomnx policy 

§ conemic | anion 

The GDR Government vs to ensure that all ts economic 
and financial measures are bawcally on unrson with the 
socval market coonoms. and also reflect EC laws and 
abycctives: As much harmonization as powssble 1s to be 
achieved within the framework of the Jount Government 
Commiutice mm the spheres of currency stabslrty, competo- 
tron policy. structure policy. policy concerning medwm- 
sized enterprises, foreign trade policy. agrecultural policy. 
environmental poly. as well as infrastructure policy 
Intra- German trade will be changed with regard to 
clearing. whereby the clowng balance of the so~<alied 
swing 1s to be balanced In the sphere of agriculture, Boon 
expects the GDR to pass an avncultural constitution m 
which entreprencursal ag-wce ture with a share m prop- 
erty as well as full-teme and part-time independent 
cult ural enterprises have the same opportunries 
precondition for thrs rs the mght to free drspositron and 
use of land In the sphere of environmental protection. 
Bonn assumes that the GFDR will adopt regulations to 
emsure. by applying the pollutcr-pays principle. that the 
protective standards applicable m the FRG will be 
observed on the case of pew plant on GDR territory. The 
same 1 to apply to the sphere of nuclear and radiation 
protection law. m this case, however, ot 1 also to be 
effective immediately for carting facthtres 


hodect 

The GDR should comm neclf to adaptong its sate 
budget to that of the FRG. In thes connection, a is 
expected thar the contributron-financed socal sector, the 
large mndusinal combines. transportation enterprises, 
and the housing sector will be excluded from the state 
budget. and all essential sutadies and price suppor for 
comsumer goods and public services will be reduced The 
GDR Government should also commit itself to 
accepting a lymited amount of borrowmng More far- 
reaching siate loans would need the approval of the FRG 
finance munister, The FRG Government, for is part, 
would commit iteclf to granting the GDR funds car- 
marked to halance the budget for a transrt-onal period, mm 
lene ' ath the means provided by the FRG budget 


Tax law 


The FRG Government capects the GDR Government to 
adopt FRG tax laws comprehensively, erther wmulta- 
neously with the intraduction of economic and monetary 
wos, or by | January 1991 at the latest. In Bonn's wew, 
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wmmediate adoption of the FRG tas ‘ews at the port of 
mtroduction of the Deutsche mark 1 necessary om the case 
of the waluc- added tax, as well as specific consumption 
taxes (beer, spirits, coffee, tea, tobacco, cic.) and the 
wmswrance tax. The laws for payroll tax and moome tax as 
well as the FRG law on corporate tas are to be takon over 
by the GDR as of | January 1991. On that same datc, Bonn 
recommends the laws on trade tax. taucs based on standard 
value (capital tax, real property tax, mbertance tas, and 
pf tax), aad the automobile license tar be assumed. By | 
January 1991 at the latest, the GDR 1s also to assume the 
FRG law on industrial auditing and tax advice 


Pensions 
The basecs of the FRG pension law are to be adoptec im 


* Costs of Integrating GDR Welfare Net Probed 


WENOIO4A Hamburg DIE ZEIT in German 
23 Feb WO pp 13-16 


Article by Wolfgang Gehrmann, Thomas Kicine- 
. and Christian Wernicke: “Germany. the 


Miserly Fatherland”) 
[Text] The colonizers arrive on their big. dark lymousines 


question 18 fearfully voiced in Leypzig. What will happen 
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accounteng department has now been abolnshed ~Col- 
league Kathen will receive a subststute offer which cannot 


be specifically defined at thes ume. Best regards ~ 


Even be‘ore the GDR has a ocw coonoma system, and 
even before the former communist Germany has merged 
with capitalist Germany, factory derectors are making a 
radical shift to Manchester doctrines. Firing precedes 
bering. In the new constitutional state the constitutsonal 
ng to work no longer casts. Ewen fasicr than its 
industry 1 collapsing. the GDR 1s loseng 1ts—however 
modesi—so sal accomplishments, of whech both the 
leadership and the public have always been proud. even 
under the yoke of Stalin's rule. The whole country 
afrand of becoming 2 social welfare case 


Every other evening GDR citizens watch Economia Min- 
ister Helmut Haussmann on the “Tagesschau™ program. 
After caght years of progress in the Federal Republic, he 
now knows bul one program: umon with the GDR. 
mvesting there, conquering its market, and continuing the 
march to the East——“made in Germany above all.” A new 
Wirtschaftswunder [economic miracie] os on order 


Economuc liberals soem sardiy mmterested on the social cost 
of the rapid-unific ation strategy. even though that course 
will risk no less thar the econo me: collapse of the GDR. 
Urgently needed wows be a national first-aid pian. 
Restructuring a country from communism to caprialism 
within a few weeks has never been tried anywhere. The 
number of victors 1s likely to be unparaliered. 


The cognizant minister in the Bonn administration 
waited a very long time before capressing himself im 
superficial slogans. Before the natron, long since unified 
by TV. Norbert Bluem iast week beat his chest and 
pronounced: ‘I do not believe mm a market economy pure 
and simple, | belreve mn a socal market economy. There- 
fore, one needs better social shields. If the trough 1s full, 
German unity will also grow in a welfare siate ~ 


The menrster 1s counting on the conservative trick he has 
used for cight years to shape social programs im the 
Federal Republic: First the economy has to flourish, 
umimpeded by high social welfare comcrbutions, then 
moncy will be availabic for welfare. Thes principle will 
prove to be madequate for the virtually bankrupt GDR 
Before investments from the West will cause new chim- 
neys to smoke again and before new employers will pay 
wages and ta.cs for social programs, a tragic penod of 
unemployment will have to be weathered 


Above the chimneys of the Espenhain soft-coal refinery. 
porsonous emissions and newly-horsted black-red-gaid 
banners (without the insigmas of the Eastern Republic) 
flutter yountly on the cold winter wind. Nothing much has 
changed here in $0 years—brick burldings and cobole- 
stone sireets are still being blackened by soot. In a letter 
to the prime minister, displayed on the bulletin board at 
the entrance to the plant. management complains about 
the “sad testimony to the failed economic polices of our 
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country.” Hans Modrow responded: The exhausted car- 
bochemical plants in Fspenhain, Bochlen, Deuben, Ros- 
itz, and Webau will be closed down by the end of 1991. 


Last Friday, as workers picked up their poached eggs at the 
plant's canteen, you could hear but one comment. What is 
going to happen? At least half of the 6,000 jobs at the 
State-owned Espenhain soft-coal refinery will be elimi- 
nated. “To close the gates here is the right thing to do,” 
says drafisman Herbert Wivertz while sitting over his 
bland canteen meal. The reports about “Europe's largest 
emitter of poison™ have mortified the staff. “But does all 
of this have to be done so brutally, without any transition 


penod in which to set up a replacement industry?” 


Since the decision of the Council of Ministers was 
announced, management has feverishly worked on a 
social welfare plan. There are no official rules, since 
closings and massive dismissals are perceived as fiendish 
excesses of capitalism by the GDR’s ideology. The 
Right-to-Work Law only prescribes that new work must 
be found for those who lose their jobs. Management is 
therefore pressuring neighboring power and soft-coal 
plants as well as the petrochemical “Otto Grotewohl” 
collective in Bochlen to accept the 3,000 Espenhain 
workers. But the neighboring plants are afraid that they 
may soon be in the same boat. Therefore. two new 
modern plants are supposed to be constructed post- 
haste—a good idea but so far nothing more. 


Workers can do no more than “be patient and pounce as 
soon as a job becomes available,” plant fitter Rainer 
Weber characterizes the mood. “But ! am sure of one 
thing,” says the 33-year-old worker, “if I lose my job 
here, | wili move to the West— forget anything else.” 


To prevent the threatening crisis of modernization in the 
GDR from turning into new wave of emigration, the 
government is being forced to create a new employment 
exchange program quickly. The employees of the labor 
offices, previously assistants to plan-fulfillment bureau- 
crats, are now supposed to advise citizens in this sud- 
denly emerging job market; a task which overtaxes 
many, as Andreas Zehr, deputy director of the Leipzig 
employment office, has to admit. 


According to employment office counselors, the enter- 
prises began a long time ago to handle mass unemploy- 
ment at the workplace and to transform secret into 
undisguised unemployment. Departments, which have 
been maintained until now by work therapy instead of 
real work just to avoid losing previoussy approved slots, 
are now being abolrshed. Unqualified workers who could 
not be fired because of absolute job security are now also 
losing their jobs. Many enterprises ignore the right- 
to-work rules. “Our courts are reluctant to render deci- 
sions before the election to the People’s Chamber,” 
believes Andreas Zehr. 


Officially the number of unemployed is given as 7,000 by 
the State Secretariat for Labor and Wages—apparently a 
throw back to past times when unemployment “by order 
of Erich [Honecker]” did not exist. Deputy Minister of 
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Labor Ingolf Noack, a veteran of the SED [Socialist 
Unity Party of Germany], who ts anticipating his own 
early retirement as of 19 March, admits ai least that at 
the employment offices alone 50,000 people are regis- 
tered as looking for work. 


Using his own calculations, economist Ekkehard Sachse, 
professor at the East-Berlin “Bruno Leuschner™ Univer- 
sity for Economics, came to the conclusion that the 
number of unemployed in the GDR would rise to | 
million when the overstaffed managements of collectives 
and inefficient development departments are cut in half, 
when the party and planning machinery disappear, and 
when huge organizations like the Free German Youth or 
the paramilitary Society for Sport and Technology 
vanish from the scene. 


Sachse’s calculations have not even taken into consider- 
ation the collapse of industrial installations as a result of 
competition arising out of a currency union. The Deut- 
sches Institut fuer Wirtschafisforschung (DWI) [West- 
Berlin Institute for Economic Research] does not even 
exclude the possibility of a short-term unemployment 
figure of 4 million, which in a unified Germany would 
add up to a total of 6 million unemployed, or an 
unimaginable 15 percent. 


The unification threatens to be a traumatic experience to 
job holders in the GDR—almost half of them would be 
unemployed—even if newly created companies were to 
offer new jobs in a few months. “Unemployment,” says 
social scientist Klaus Grehn, “in the GDR is not the 
same as in the FRG. It would be something like the Last 
Judgement.” For 40 years unemployment was regarded 
as a phenomenon that could only be observed on the 
other side of the wall, the horror of which SED propa- 
ganda grossly distorted as the seamy side of capitalism. 
Now GDR citizens are feeling their own unemployment 
like a collective shock. 


Consequently, society east of the Elbe river will undergo 
fundamental changes. Today 91.3 percent of all women 
are working—with all that implies for their economic 
independence, for public child care facilities, and for the 
educational system. However, the majority of those 
recently released from jobs are women, a trend that ts 
likely to continue according to job market analysts. 


The role of women has therefore become the most 
important topic in the GDR’s first election radio pro- 
gram. When Mariin Kirchner, general secretary of CDU 
{Christian Democratic Union]-East, acclaimed the vir- 
tues of rapid unification into the microphone, it was 
primarily the women who objected by telephone: “What 
will happen to Paragraph 218, to day nurseries, and to 
child care? Programs which gave women equality and 
enabled them to have a career.” Mrs. Klingner of Karl- 
Marx Stadt wants to know. “I can’t imagine that the 

















FBIS-WEL -90-067 
6 April 1990 


Federal Republic will simply adopt the GDR's social 
accomplishments of the last 40 years.” 


Western social scientists regard the benefits that the GDR 
has so far granted women as exceptionally gencrous. They 
were designed to make the woman's role as a work horse 
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for the GDR’s social order more palatable—cmancipation 
was only a by-product. A woman has to perform two jobs: 
At work she must help compensate for industry's lack of 
capital and low productivity, while at home she 1s sup- 
posed to fulfill the plan's childbearing goal (three chil4ren 
18 the ideal for a socialist family). 





Fringe Benefits FRG-GDR 





Average grow moome of 








employees DM435 wage tan 
i of 
Old-age pension DMI. 107 average 
— —— - 
Hours of work required to 26 32 hrs for average rent of DM 190 for 2 rooms 5 with 
pay for rent (1985) | kitchen. hallway. bath 


Student and _ DMs45 maximum as full loan 
—— — 4q 





DM). 800. lew DM410 for social emsurance and 


| GDR 


M 1.000. tess M 65 for social epsurance and M &S 
wage tax 


M 471 average 


13.24 hrs for average rent of M 75 for 2 rooms with 
kitchen, hallway. bath 


M 200 


Extent of ad 3 percent of f all students | 100 percent of all students 

—————— - —— 
(Continued payment of wages. 7 1-6 weeks at 100 percent, 7-78 weeks at 80 percent 1) weeks at 9) percent. 7-78 weeks at between WO and 
sickpay masimum total DM} 0 90 percent, graduated according to number of children 


+ . 


—_——}- 


Maternity benefits. 
a Maternity leave 


-—--— - 4 





bp Maternity contributions. 
pregnancy and childbed 
allowance 
months 


Sr + a 

~ ©) One- time payments 
ance 
ee - 4 - _ 


Social weltare 


as age between M177 and DM 415 
Housing subsidy 


DM4. 080 for four- pervon houschold 

Child support 
Unemployment compensa. 
——----- _-- + 


Unemployment assistance 
cemt with children 





6 weeks before dchivery K weeks after delivery 


‘Same as net weekly wage. from | Sth week to the 6th 
month average of M600 per month. then depending 
on moome. excused absence for employees up to 12 


DM100. dchivery payment, 19M 150 maternity ailew- 


' Average fixed quota for heads of howschold living 
alone 19M 394 for houschold members, depending on 


Depending on mcome. number of prapie in fomily. 
and amount of rent subject to subsidies 1986 DM144 
per month average. used by | 9 millon houscholds 
maximum for pensioncrs living alone DMI 400. 


DMSO for first child. IDM 100 for second child 1DM)20 
| thord child, DM 240 for cach additronal child 


rey percent of previous income for singic persons 
tron without children, 68 percent with childiren) 


$6 percent for single persons without children, $8 per 


and gross mnoome, 100 percent for work-related acc 
dent 


6 weeks before delivery. 20 weeks after dchwery 


Same as net weekly wage from 27th week to | 2th 
month, same as sickpay entitlement after sia weeks of 
disability, at least M 250 per month from 27th week to 
18th month. starteng with Wd child cacused Ieave 
allowance as above but not less than M 3590 per month 


M LOO 


Social welfare for heads of household liweng alone M 
290, M 480 tor couples, and M 60 for children 


Rent subsidies for familres with four or more children 
or for sengle parents with three ot more children 
depending on income upper limi for familres M 
1,500 and M 100 for the Sth and cach addrtronal child, 
M 1.000 for people living alone 


M SO for first chuld. M 100 for second child. M 1590 
for cach additonal child 


M $00 from state after full-tume employment. 75 per. 
cent after part-time employment 


Additional equalization pay from employer for difler 
ence between state support and 70 percent of previous 
net wages up to M S00 








Karin Kunze feels that she 1s a beneficiary of the system. 
Because of day nurserics she was able to resume working 
shortly after giving birth to her child, and that 1s what 
mattered to her—not the big fuss made by the SED- 
controlled state. Now, since these advantages are likely 
to disappear together with the old system, Karin Kunze 
fears for her job and her social status. She sits in her 
office with her female colleagues—she works in a day 


nursery in Leipzig’s Leutsch secthron—and asks herself 


whether there was anyone she could vote for in March 
Almost all democratic parties have cxapressed themselves 
in favor of “strengthening family upbringing.” Karin 
Kunze feels personally attacked by a speech of SPD 
[Social Democratic Party of Germany}-spokeswoman 
Angelika Barbe who advocated abolishing “mass care for 
our toddlers” and stretching the “baby-year™ instead 


In the yellow, upscale house on Rathenaustrasse onc 
does not see any “mass care.” The rooms are bright, 
clean, and well-cquipped with toys, there are clean 
mini-toilets for the one- to three-year-olds, and all 
around the house 1s a large garden. A dozen governesses, 
who look like hospital nurses because of thew old- 
fashioned bluc coats, attend to three groups of ten and 
three groups of seven children 


The supervisors in the Rathenaustrasse know, of course, 
that proclamations and reality are as far apart in many of 
the 7.770 nurseries as in all other sectors of the GDR’s 
social programs. Many dilapidated apartment buildings 
were converted into makeshift nurseries, groups of 15 
and more children who can't even go out into the tresh 
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air because the supervisor does not have time to dress 
and undress that many children. “But isn't that a reason 
to improve the day nurseries instead of abolishing 
them?” Karin Kunze asks. “When I hear that children on 
your side can't even remain in day nurseries for lunch, it 
seems to me that you have a lot to learn.” 


Considering the expanded structure of social security in 
the GDR and the enormous rate of unemployment with 
1S Concurrent social upheavals, the idea that one could 
simply adapt the Federal Republic's benefit system to 
the GDR, as the federal government has suggested, 
seems rather naive. It 1s true in Bonn that only people 
who make proper contributions can expect to receive 
appropriate medical, retirement, and unemployment 
benefits. It is called the equivalency principle by social 
experts. The GDR provides security primarily at the 
expense of the state. While the public on the other s:de 
may t-: happy to be rid of the party and the secret police, 
it would rather keep the aspects of social security that 
they have come to treasure. This includes facilities for 
child care just as much as free medical care and min- 
imum pensions for the elderly. 


These conditions create problems for unification which 
the eloquent social affairs minister, Norbert Bluem, 
refuses to discuss. Bluem’s opposite, the spokesman for 
social policy of the Bonn SPD, Rudolf Dressler, com- 
plains: “Bluem has no plan. The man is totally unpre- 
pared. He lacks the courage to quote numbers before the 
North-Rhine Westphalia elections.” 


To keep the dream about a second Wirtschaftswunder in 
the East from turning into a social nightmare, the West 
must contribute billions of hard-currency Deutsche 
marks. The EC Commission—contrary to West German 
politicians—needs no courage to inform citizens of the 
Federal Republic what unification will cost them: EC 
officials estimate that emergency relief for the GDR 
would take 10 percent of their income. 


The administrators of social funds in the Federal Repub- 
lic—pension funds, health insurance agencies and the 
Federal Employment Agency—are already building their 
first line of defense. The Eastern burden must not 
deplete contribution funds. An immediate, “that is to 
say precipitate” merger of the two social systems, they 
fear, would unilaterally affect West German workers and 
employees, while the self-employed and bureaucrats 
would escape untouched. Until a solution to that 
problem is found, the message to the poor relatives is: 
We will help with much advice but little action. 


The much-praised social union would initially remain a 
two-class system: standard Western benefits for one side, 
welfare and reconstruction assistance for the other. 
Equality for social needs can only be provided for a 
united fatherland when East Berliners, with their own 
contributions, fatten the pension and health insurance 
funds—and that will take many years. 


Example—retirement insurance: less for resettlers, more 
for those who remain—with this principle the first 
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director of the Association of German Pension Insurance 
Carriers has woven a slipshod crisis plan. A union of the 
two pension insurers, hand in hand with German unity, 
is Out of the question for Kolb. But the pension expert 
will not be able to save his pension funds from additional 
expenses. He knows that Eastern pensions wil! amount 
to no more than starvation pay, at the latest after the 
GDR decontrols its prices; and then even water and 
bread will become expensive. 


Bonn must help. A rule of thumb is: One hundred marks 
more for each of the 2.8 million GDR pensioners will 
cost better than 3 billion marks. 


Example—unemployment insurance: West German sub- 
sidies as reimbursement of training costs. This principle 
is being entertained by Ursula Engelen-Kefer, vice pres- 
ident of the Federal Employment Agency. If a social 
union already existed today, then—so she calculates— 
1.5 million unemployed in the GDR would cost about 9 
billion marks. 


The Nuremberg Institute for Job Market and Occupational 
Research made a different calculation for the GDR— 
though still independent: If Bonn left the eastern provinces 
to their own devices with regard to the mass unemploy- 
ment problem, then a still-to-be-established unemploy- 
ment insurance would have to collect one percent of 
income in contributions for each 150,000 jobless. In other 
words, 1.5 million people on the street, would cost the 
lucky employees, whose company has not declared bank- 
ruptcy, at least 10 percent; 3 million unemployed would 
cost 20 percent. The vicious circle of price increases, 
higher social benefit taxes, and lower wages 1s closing: 
again the West must absorb what the East cannot hold. 


But retraining is supposed to be the core of Western help. 
Half the work force in the GDR must be retrained. Party 
bureaucrats can become bookkeepers; students of 
Marxism can learn something useful: fitters from cor- 
roded power plants can switch to computer-assisted 
lathes. It will cost and the moncy will not come just from 
private industry's retraining fund. 


The opposition is daring to address these problems 
publicly earlier then the Bonn administration. The 
SPD's Rudolf Dressler, SPD spokesman for social 
policy: “We will have to provide a two-digit number of 
billions, and I don’t mean a 10 followed by a decimal 
point and some low number, but very much more.” 


Example—health insurance: German unity will also 
severely impact on health insurance agencies. Financial 
experts secretively whisper about needing two-digit bil- 
lions to revitalize the exhausted medical-service system in 
the East, to renovate hospitals, and to provide modern 
diagnostic and therapeutic equipment. Without invest- 
ments in that arva, seriously ill patients will have no choice 
but to seek salvation in the West. Location is a matter of 
life and death, even today. Statistically, East German 
citizens die on the average two (men) or even three 
(women) years earlier than their relatives in the West. 


The cost of modernizing medical facilities will probably 
again have to be paid by Bonn. However, current doctor 
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and drug bills would be the responsibility of the health 
insurance agencies. The German question is already 
revitalizing an old dispute. Do we need a unified insur- 
ance agency for all healthy and sick people? The precip- 
itate birth of a unified Germany would overtax in 
particular the local public health insurance agencies, 
which still provide mandatory insurance for workers and 
the poor. Financial equalization adjustments appear 
inevitable between strong and weak insurance agencics. 
between boom regions and depressed regions, between 
chemical workers in Bitterfeld and business women 
working in the banks of Frankfurt am Main. 


However, in practice everything is different. At the Free 
German Labor Union Federation in East Berlin, represen- 
tatives of West German health insurance agencies are 
already knocking on the door. Open season on the unified 
insurance system of the East has already begun, and 
Western institutionalized competition is affecting the dis- 
integrating state. “Is it really necessary that every nonsense 
practiced in the Federal Republic also be exported?” asks 
SPD Bundestag Representative Rudolf Dressler. “Do you 
really want to increase the |,163 West German insurance 
agencies by another 600 to 700 in the GDR.” The FDP 
[Free Democratic Party], at least, wants just that. “The 
course must be set from the beginning,” demands FDP 
Bundestag Representative Dieter Thomac, “toward an 
organized system of health insurance agencies composed 
of public, organizational, vocational, and supplementary 
health insurance agencies.” 


Such a course does not help the GDR very much. No 
matter how you turn it, the still existing GDR is too weak 
to elevate its patient care to the West German level: to 
supports its pensioners after a currency reform and also 
to cushion the unemployment crash. Money would have 
to come from the West, at least during a period of 
transition. And not a single cent would be left over for 
urgently needed improvements in social policies. 


German unification is dismantling the East-West con- 
flict, but a much more serious conflict threatens to 
develop between the rich and the poor. Well-trained 
West German skilled workers, agile entreprencurs in the 
former GDR, shareholders, and investors of all income 
groups can expect new prosperity from the merger of the 
two Germanys. The more vigorous the economic 
recovery, however, the more difficult it will be for those 
who are already among the losers. The chronically unem- 
ployed and welfare cases in the Federal Republic will be 
joined by those whom the GDR conitritely calls “prob- 
lem citizens.” Also joining will be all those whose 
attempts to acquire new professional capabilities on the 
other side are progressing too slowly or not at all. Single 
women with children—there are enough of those in the 
GDR—and older workers have the worst chances. 


German trade unions have blamed the Bonn government 
for years for allowing a “two-thirds socicty™ to develop 
during the booming economy of the last cight years. It 1s 
correct that the gap between upper and lower incomes 
has widened. Executives have increased their income by 
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nine percent in 1989, while the increase for employees 
amounted only to a total of 1.5 percent. But 1 1s wrong 
to claim that a whole third of society ts living in poverty. 
However, the trend favoring those who are well-off may 
accelerate after the German merger. 


The position of the unions has already deteriorated in 
the collective bargaining negotiations, because emigrants 
and resetilers in the Federal Republic are ready to accept 
badly paid and insecure jobs. Karl Marx Ieft a huge 
industrial reserve army behind ready to sell itself cheaply 
in West Europe's labor market. 


Conflicts exacerbate even among the have-nots them- 
selves. Applicants in the halls of employment offices 
already demur that the “damned *Zonis’ [from the East 
Zone] are preferred by employment agents and counse- 
lors. When masses of people congregate in front of pub- 
lishing houses of large cities waiting on Friday evenings for 
the new editions of newspapers to appear with apartment 
listings, hatred is evident everywhere. The competition for 
ever-scarcer and more expensive apartments has become 
fiercer because of the influx from the East. Communities 
groan under the increased social welfare burden—a conse- 
quence of the invasion from the East. 


The federal government will not even be able to solve the 
new challenges on both sides with moncy alone. The 
opposition in Bonn asks for no less than a new model of 
a social state. Instead of concentrating on heaping new 
riches onto the middle classes, new social accents should 
be put in place which should give East Germans at least 
the fecling that they are contributing, if only a little 
money, at least a new way of thinking about the new 
Germany. 


The Social Democrats are betting on such stimuli. In 
particular they hope to end the Union's conservative 
family policies with the help of GDR women. Improved 
maternity benefits and credit for time spent on educa- 
tion for old-age insurance are the achievements of 
Norbert Bluem's cight years in office, of which he ts 
proud, but Social Democrats assess them to be the 
outcome of a policy that favors housewives. “Bluem will 
be in trouble with working GDR women,” gloats Rudolf 
Dressler. What is being asked for instead are more 
locations for kindergartens and more day-care centers to 
allow women to work. The idea of incorporating min- 
imum benefits into the pension law, which Bonn has just 
reyected in the course of pension reforms, could also be 
revived. And even the GDR’s unified social insurance 
appeals to experts in these areas. Heinz Vorimann of the 
German Institute for Scientific Research even believes 
that it may be quite possible to reduce the multitude of 
health insurance agencies in the Federal Republic by 
following the GDR's example. “We have a chance to 
make a new beginning,” says Willi Hoss, spokesman for 
the Greens’ Bundestag caucus, “with the night to a 
healthy environment and constitutionally guaranteed 
economic securtly.” 
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Finally. there 1s the retraining of GDR workers for new 
(serman employers—it could be used to mutiate a com- 
prehensive new concept for an active job-market policy 


In the meantime, however, Bonn 1s not releasing the 
needed billions to prevent a short-term social drsasicr in 
the GDR. Germany, the miserly fatherland. 


Goverument Preparing Resolution on Polish Border 


100804115990 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Apr 90 p 2 


{Klaus Dreher report: “Poland's Western Border To Be 
Officially Confirmed” ] 


[Text] Bonn, 4 Apni—The FRG Government ts currently 
working on a resolution to recognize the Oder-Nersse line 
as Poland's western border. According to the ideas of the 
chancellor, the resolution 1s to be adopted by the Bund- 
estag and by the GDR People’s Chamber sometime in 
May—if possible. at the same time. The government 
expects comfortable majorities for the resolution in both 
houses. Subsequently, it intends to adopt the stand itself. 


In government circles it was said that the resolution, which 
has been agreed on by the coalition Christian Democratic 
Unmion/Christian Social Union and Free Democratic par- 
ties, 18 to be formulated in such a way that doubts about 
the finality of Poland's western border are no longer 
possible. One can examine the resolutions that have 
already been discussed in the Bundestag. It was stressed 
that the text of the resolution will be such that the 
opposition Social Democratic Party of Germany will also 
be able to agree, which so far has found all formulations 
that have been used by the chancellor on the topic insuf- 
ficrent. Kohl has repeatedly stressed that the Germans do 
not want to start their unification by unleashing a border 
discussion, no Pole aceds to be afraid that he will be driven 
from the area where he has found his home. 


The FRG Government intends to fulfill the demand of 
Polish Premicr Tadeusz Mazowiecki that the border 
guarantee should be included in the constitution of a 
uruted Germany by changing Article 23 of the Basic Law. 
The currently valid version lists the laender where the 
Basic Law 1s valid, then it says: “In other parts of 
Germany it 1s to be enforced after their accession.” In 
the view of the FRG Government, this sentence should 
be abolished after the GDR laender have made their 
declaration of accession. That will make clear that—as 
Interior Minister Wolfgang Schacuble sard—*“the border 
issuc will have been answered with the completion of 
German unity.” 


Obviously, the expellees’ associations still constitute a 
problem. The FRG Government notes that among the 
young generations, as far as the young people are organized 
in expellees’ associations, a certain “radicalization” 
toward the views of the representatives of interests for the 
eastern territories can be seen. However, it 1s also admiticed 
that the Poles show little readiness for concessions on the 
matter. In contrast to them, CSFR State President Vaclav 
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Havel admitted that, in addition to the myustice done by 
the Germans to his peopic, myustice was also done to the 
Sudeten Germans at the end of the war. The Sudcten 
German Expellees’ Association immediately reacted to 
that positively, the FRG Government noted. There has 
been no comparable course of events in Poland. 


Herbert Czaja, president of the Expclices’ Association, 
ati Hartmut Koschyk, his secretary general, have mean- 
while held several talks with the FRG Government, and 
also with the chancellor. Today. Thursday. they intend 
to report on the talks publicly. The FRG Government 
has taken note of the fact that, im contrast to signals to 
the contrary, there was only very little readiness for 
concessions in the talks. Koschyk wrote in the cxpelices’ 
magazine DEUTSCHER OSTDIENST that the Expel- 
lees’ Association will continuc “energetically to repre- 
sent the expelled East Germans’ nght to their homeland 
and to self-determination as well as their right to their 
property and capital.” Similarly, it 1s hrs task to “struggle 
for secure prospects for the future of the Germans who 
live on the other side of the Oder and Neisse rivers.” The 
Expellecs’ Association 1s now also in the process of 
establishing expeliecs associations in “Central Ger- 
many” (that is, the GDR). The Association can expect a 
good reception there, because the “Central Germans” 
are particularly aware of the fact that the history and 
culture of Silesia, Eastern and Western Prussia, Pomer- 
ania, Mark Brandenburg. and the Sudeten region are 
indispensable for German identity. 


Dregger Hopes Soviets Will Withdraw from Germany 


AU0S04170290 Hambure DPA in German 1508 GMT 
5 Apr 90 


[Text] Budapest (DPA)}—On Thursday [5 April] at a 
public event of the Democratic Forum in the Hungarian 
capital, Budapest, Alfred Dregger, chairman of the 
Christian Democratic Union [CDU)Christian Social 
Union Bundestag Group, expressed the hope that Soviet 
troops will leave Germany after its unification. Dregger, 
who is in Budapest for talks with leading party and 
government representatives, explicitly pleaded for sup- 
port for Sovict President Mikhail Gorbachev's reforms. 


“The poimt is the demilitarization of East-West rela- 
tions,” the CDU politician said. Nobody has the right to 
rule over the other. The Sovict Union must also be 
content to live within secure borders. Dregger added: 
“Therefore we hope that its divisions will not only leave 
Hungary, but soon Germany also.” 


Bonn Expects ‘Mass Exposure’ of Eastern Agents 
AU0S804172490 Hambure DPA in German 1416 GMT 
S Apr 90 


{Text} Bonn (DPA)}—Bonn expects a “mass exposure” of 
Eastern spices in the near future. A security expert 
reported on Thursday [5 April] that the influx of former 
members of the State Security Service [Stasi] from the 
GDR to the FRG is “increasing considerably.” The 
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increasing number of reports of arrests of agents disclose 
what the defectors had in their luggage: hints about the 
“quiet spies” in the FRG who worked for the dissolved 
Ministry for State Security and continue to spy for the 
GDR and the Soviet KGB. 


According to Western findings, despite the appeal of the 
Eastern services to their men “to remain on their posts and 
to keep quiet,” “considerable anxiety, maybe even panic” 
has been created among the spies on FRG territory. In 
contrast to former times, the agents have far more diffi- 
culties at present. When they were seriously in danger of 
being exposed in those days they had the opportunity to 
return to the “womb” of their domestic service. 


Now they no longer have such prospects because they are 
actually at loose ends after the Stasi's dissolution—and 
they have to be constantly afraid of being exposed by 
GDR defectors. Reportedly, the KGB has already taken 
away the most interesting Ministry for State Security 
documents, but apparently it is still biding its time, “as a 
precaution.” But the “home™ contacts of the agents 
operating in the FRG economic and political sectors and 
the Bundeswehr sphere are interrupted. ““They are really 
in trouble,” a counterintelligence expert explained. The 
only thing that might console the women and men under 
the “sword of Damocies” is the hope that “Maybe 
everything will work out well and I will not be exposed.” 


According to connoisseurs of the espionage scence, 10 to 
1S percent of the estimated 5,000 GDR agents in the 
FRG can be regarded as “top sources.” In the intellli- 
gence service language important positions and leading 
positions are called that. Of course, the KGB is especially 
interested in those spies. It is assumed that the Sovicts 
have already incorporated the agents into their service. 


How well East Berlin espionage has worked so far was 
again shown by the latest arrests in the Bundeswehr and 
the FRG's NATO representation in Brussels. The case of 
the cipher officer in the Belgian capital, who allegedly 
supplied secret military documents to his GDR principals 
for years, was termed “as very serious and explosive” in 
the FRG capital on Thursday. In this way, East Berlin and 
Moscow came into the possession of Bonn’s explosive 
Germany policy and military papers, it was stated. 


Counterintelligence circles deplore the fact that still 
relatively few agents have decided to give themselves up. 
“It 1s understandable that a man in a leading economic 
and political position suffers from existential dreads and 
18 not able to make up his mind to give up his work as a 
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spy.” an expert said. On the other hand. considering the 
present boom of defectors, he is running a high risk, it 
was Stated. 


When the police are at the door, it 1s too late. If the spy 
comes to the security authorities and says what he knows 
and what he did, the FRG intelligence services can ulti- 
mately say: Let bygones by bygones, let us forget it. For 
they can act according to the principle that prosecution of 
an offense is discretionary, which means that the spies can 
go free if they did not cause too much damage. In contrast, 
the police are committed to the principle that prosecution 
of an offense is mandatory—it has to pursue a criminal act 
if it comes to its knowledge. “We can only hope that spies 
are aware of their situation and know what they have to 
do,” an officer of the Bundeswehr's Military Counterintel- 
ligence Service stressed. 


Court Refuses Warrants for Turkish Diplomats 


AU0504122090 Hambure DPA in German 0943 GMT 
5 Apr 90 


[Text] Karlsruhe (DPA)}—The Federal Court of Justice 
(BGH) has refused to issue arrest warrants for two 
officials from the Turkish Consulate General in Ham- 
burg who are suspected of espionage. According to 
findings by the FRG security authorities, the two offi- 
cials—like another three consular officials in Stutigani— 
reportedly surveilled Turkish citizens who live in the 
FRG and tried to recruit them for the Turkish Intelli- 
gence Service (MIT) by means of threats and blackmail 
(file number: 3 StB $/90—decision of 4 April 1990). 


Like the Hamburg Supreme Provincial Court, the Fed- 
eral Court of Justice has now refused to issue the 
requested arrest warrants, with the justification that 
there is no evidence that “can be used im court” that 
would confirm the strong suspicion. The transcripts of 
the monitoring of a telephone line established on the 
official premises of the Turkish Consulate General, 
which were presented by the Office for the Protection of 
the Constitution, are not sufficient because they might 
have been acquired by violating the “internationally 
recognized principles of the immunity of consular offi- 
cials” and the inviolability of their offices. 


The monitoring of official telephone lines in a consulate 
is legally prohibited if the suspicion on which it 1s based 
concerns criminal actions that may be connected with 
the exercise of consular duties. For the benefit of the 
accused consular officials, that cannot be ruled out on 
the basis of the contents of the court files presented by 
the public prosecutor's office. 
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‘Arafat Seeks To Meet Israel's Peres in Paris 


AU0S04113090 Paris AFP in Enelish 0919 GMT 
5 Apr 9 


[Text] Paris, April 5 (AFP)}—Palestine Liberation Organ- 
sation leader Yasir “Arafat sand on Wednesday that he 
would like to meet Israch Labour Party leader Shim’'on 
Peres when he becomes prime minister, possibly at the 
Elysee Palace in Paris. Mr. “Arafat was speaking on 
French radio at the end of a one-day visit to Paris, during 
which he met French President Francois Mitterrand, 
whose ofiicial residence 1s at the Elssee, together with 
former U.S. President Jimmy Carter. Mr. ‘Arafat and 
Mr. Carter subsequently had their first mecting alonc. 


Later Thursday, Mr. “Arafat arrived in Rome for a 
two-day visit to lialy at government invitation. He was 
due to meet Itahan President Francesco Cossiga and 
later Prime Minister Giulio Andreotti, and Pope John- 
Paul Il on Friday. Israel has protested officially to the 
Italian government about the visit. 


Mr. ‘Arafat told the French Europe | radio station that 
the Middle East peace process was subject to the devel- 
opment of the political situation in Isracl. Mr. ‘Arafat 
said: “I said that | hoped that there would be a meeting 
(with the Prime Minister of Isracl) like the one that was 
held with Mr. Carter...1f that could be done in Paris that 
would be welcome. Why could such a mecting not be 
held at the Elysee a second time? [no closing quotes as 
received] 


Mr. Peres, who leads the Israeli Labour Party, said on 
Thursday that he had managed to find a parliamentary 
majority to enable him to form a government. This 
followed the collapse of a Likud-Labour coalition gov- 
ernment mainly over disagreements over the peace pro- 
Cess. 


Mr. ‘Arafat said: “The peace process is deadlocked 
because until now there was a problem in the other 
camp, among the Israelis. Mr. Shim‘on Peres is going to 
form his government with a small majority. This will 
mean that the Israclis will have to move towards clec- 
tions. If Mr. Peres can obtain a comfortable majority, 
then things could move.” 


Mr. Arafat, while acknowledging that Mr. Carter did not 
speak on behalf of the U.S. Administration, noted that 
the former U.S. president, before travelling to Paris, 
“met President George Bush and U.S. officials”. Mr. 
‘Arafat expressed the view that Mr. Carter, on returning 
to the United States, would report on his trip, adding 
that there was “no doubt" that there would be more 
meetings with Mr. Carter and “I hope that they are held 
in Paris”. 


Departs 5 April 
LDOS04084690 Paris Domestic Service in French 
0700 GMT S$ Mar 90 


[Text] Yasir ‘Arafat left Paris this morning, the day after 
his talks with Francois Mitterrand and Jimmy Carter. 
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Yesterday evening the former US. president said he 
thought that recently the PLO teader has done his utmost 
10 promote peace in the Middle East. 


Israeli Envoy Calls for “Arafat Resignation 
LD0504192690 Paris Domestic Service in French 
1100 GMT 5 Apr 90 


[Excerpts] Yasir ‘Arafat 1s mow in Rome where he 1s 
going to spend two days and where he will meet Pope 
John Paul II in particular tomorrow. This is the contin- 
uation of his tour in Europe, the most important stage of 
which—politically speaking—seems to have been that of 
yesterday evening with the Miutterrand- Carter-‘Arafat 
mecting at the Elysee. There has been no comment, no 
communique from the Elysee. [passage omitted] There 
has been no official reaction yet in Isracl. They are 
preoccupied above all with the formation of the Peres 
government, but our station at 0820 hours local time this 
morning broadcast a report by the ambassador of Israel 
to France, Ovadya Sofer, that he considered any negoti- 
ations with Yasir ‘Arafat impossible and that conse- 
quently it is first necessary for the PLO head to resign. 


[Begin Sofer recording] We want a settlement with the 
Palestinians but people want to impose on us from the 
outside a leader who up to now has obstructed all 
prospects, all efforts toward peace. We have proposed 
free elections in the territories in order democratically to 
elect a Palestinian representation. ‘Arafat has rejected 
that process, he places obstructions in the way, the PLO 
has assassinated 200 Palestinians in the territories 
because they wanted coexistence with the state of Israel. 
So in my opinion, ‘Arafat must be asked to resign in 
order to leave a democratic and clear path for the 
Palestinians to have the freedom to begin negotiations 
with the state of Israel. The resignation of ‘Arafat is 
necessary to allow peace. [end recording] [passage 
omitted] 


Giscard d’Estaing to Meet Li Peng in Beijing 


LDOS04 100290 Paris Domestic Service in French 
0900 GMT 5 Apr 90 


[Text] Valery Giscard d’Estaing has been invited by the 
Chinese to spend the last week of May in China. He is 
scheduled to meet senior Chinese leaders, including 
Prime Minister Li Peng. One of the leaders of the 
Chinese spring considers that the student movement 
could have succeeded if it had happened after all the 
events in East Europe. 


Palestinian Group Seeks To Free Three Hostages 


AU0604 124690 Paris AFP in English 1209 GMT 
6 Apr 90 


[Text] Paris, April 6 (AFP)}—A pro-Libyan Palestinian 
group holding cight French and Belgian hostages said 
here Friday it was making contacts for the release of only 
three of its captives. 
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A spokesman for the Faiah Revolutionary Council 
(FRC), in a statement issued here, said “I am happy to 
announce that the dialogue and measures in progress 
concern Jacqueline Valente, Fernand Houtekins and 
their daughter Sophie.” 


The statement by Walid Khalid contradicted remarks he 
made Thursday in Beirut in which he said that contacts 
had been made, “directly with the concerned parties”, 
for the speedy release of all eight hosiages. 


Mr. Khalid criticised Belgium for “not having made 
serious efforts” towards the release of its nationals, 
whose whereabouts have not been confirmed. According 
to some reports, the hostages are being held in Libya or 
Lebanon. 


The FRC, headed by Abu Nidal, had earlier Thursday 
announced that 1 would consider an appeal by Libyan 
leader Muammar al-Qadhdhafi for the reicase of all 
Middle East prisoners, during which he singled out Mrs. 
Valente. 


Mrs. Valente, a French national, was abducted along 
with her two elder daughters and five Belgians from a 
yacht, the Silco, im the eastern Mediterrancan in 
November 1987. 


The Belgians held captive are Fernand Houtckins, his 
brother Emmanuel, Ernmanuet’s wife Godlieve and their 
two teenage children, Valerie and Laurent. 


Mrs. Valente’s two daughters were freed in Libya in 
December 1988, but according to her family, she gave 
birth to a girl, Sophie-Liberte, and a boy in captivity. 


Mr. Khalid criticised the Belgian authoriti<: for “not 
having made serious efforts despite the direct contacts 
made with the FRC for the release of Fernand 
Houtckins.” 


The FRC spokesman said these “efforts” were under- 
taken by Colonel al-Qadhdhafi and “through dialogue 
with representatives of the French Government.” 


He said he hoped his staiement “will convince the 
Belgian authorities of the need, on the one hand, to keep 
their promises and on the other hand, to put an end to 
Zionist activities hostile to our revolution, our people 
and our nation’s cause.” 


In Beirut Thursday, Mr. Khalid told AGENCE 
FRANCE-PRESSE discussions had so far centered on 
“FRC demands” thai he would not disclose. 


He said Lucien Bitterlin, head of the Franco-Arab Soli- 
darity Association, was taking part in the contacts and 
was expected soon in Beirut. Mr. Bitterlin also took part 
in efforts to free Mrs. Valente’s daughters in 1988. 


Mr. Khalid said the release of the Silco hostages could 
serve as a “prelude” to the Wberation of 17 other Western 
hostages, adding that the FRC had been in touch with 
“certain groups” close to Iran. 


FRANCE 17 


The moves by Col. al-Qadhdhefi and the FRC have 
come amid increasing indications here and 1m Iran that 
the 17 Western hostages, all believed to be held in 
Lebanon, could be relcased by the end of the year. 


Several of them are reported to be in the hands of 
pro-Iranian groups, and analysts in Teheran have said 
Iran 1s anxious to see an end to the hostage affair in order 
to attact forcign participation in its cconomuc recon- 
Struction. 


The FRC, deeply hostile to Palestine Liberation Organi- 
zation Chairman Yasir “Arafat, 1s anxious to “strengthen 
friendly relations between the Arab nation and the 
French people.” Mr. Khalid said. 


A well-informed Palestinian source in Beirut said the 
FRC and French authorities concluded a “non- 
aggression pact™ in 1986. under which France released 
two FRC members accused of killing PLC Paris repre- 
sentative Ezzedun Kalak. 


In return, according to the source, the FRC agreed to 
cease its activities in France. 


Valente Release Expected 


LDOS04 104590 Paris Domestic Service in French 
1000 GMT 5$ Apr 90 


[Text] The release of Jacqueline Valente and the Silco 
hostages is now only a matter of days or weeks: This was 
Stated this morning by her brother-in-law Andre Metral. 
It has to be said that things seem to be speeding up: Abu 
Nidal's Fatah [Revolutionary Council] has announced 
that it 1s undertaking immediate contacts to release 
them. The organization, which 1s close to Libya, points 
out that 11 1s taking into consideration the humanitarian 
appeal issued yesterday by brother al-Qadhdhafi. 


Spokesman Anticipates No Change Toward NATO 
AU0S04 180290 Paris AFP in English 1455 GMT 
5 Apr 90 


[Text] Paris, April 5 (AFP)}—France would be “avail- 
able” for reflection on its defence ties if it involved 
changes towards “genuinely more European defence, 
within the (Atlantic) Alliance,” a source close to Presi- 
dent Francois Mitterrand said Thursday. But British 
Foreign Secretary Douglas Hurd, who last week called on 
France fully to participate in a reformed North Atlantic 
Treaty Organization (NATO), had “given no grounds” 
for his request, added the source in the Elysee Palace, 
who asked not to be named. “No plans for change, no 
alterations of any sort™ to the NATO alliance had been 
submitted to the French government, the source said. “If 
there were to be consideration of a genuinely more 
European defence, within the Alliance, that’s to say 
through maintaining the Washington (NATO) treaty but 
with major changes to the organization, (France) would 
be available to take part,” the source said. 








18 FRANCE 


Pressdent spokesman Hubert Vednne had on Saturday 
saud the possshlny of France rcyomnmng NATO's inite- 
grated mulvtary command was not for the present at 
msuc 


The source Thursday mndicated. however, that develop- 
ments om Europe would “mevuably” iead to “fresh 
halance” withon NATO between the Unied States and 
its furopean partners. Mr. Mitterrand appeared sect to 
rarse the essuc with US. Presedent George Bush when 
they meet on Flonda on April 19. “The United States rs 
keen to save NATO) because any broad questions (on the 
future of the alliance) would deprive them of a formi- 
dable tool.” the source sand 


The Elysce Comsiders the compromrse that would keep a 
united Grormany «within alliance while allowing Sovict 
troops to roma for some time on what 1s now East 
(serman territory virtually mcluctable 


South Africa's De Klerk To Meet Mitterrand 


I 290604702190 Pars International Service in Fronch 
mitnGVila ipy WO 


[Excerpt) The ng event om Africa thes morning rs thes 
prece of news about which | was speaking a moment ago 
seen in headlines, which we have announced caclusively 
on RET [Rado France Internationale}—I am referring to 
the Motterrand-De Klerk meeting. The South African 
number one man 1s thus gomng to make a stopover in 
Parison 16 May. on hes way to Great Britain where he 1s 
paying an offrcral vesit. [passage omitted] 


b\-Officer Reported Leading Gabon Mercenaries 


eed 46090 Paris ARP in Enelish OS32 GMT 
fh ip, W 


lTeat) Pars, April 6 (AF P)}—Paul Barri, a former gen- 
darmere officer who once worked for French President 
Francors Mitterrand, 1 now heading a group of merce- 
nares on the troubled West Affica state of Gabon, where 
he Ss teachong focal security forces to use tear gas, a 
Trench newspaper sand Tiiday 


The daily LIBERATION sad that Captain Barri! had 
recrurted 15 other mercenaries and had arrived im 
(aabon on March 29 9 a private plane owned by 
Presdent Omar Bongo of Gabon, carrying with them 
[word sncdrstenct] gas worth 160,000 francs (28.000 dol- 
lars) 


(ficial sowrces om the Gabonese capital Libreville 
dened the report, which was capected to spark contro- 
versy both on Gabon, where President Bongo 1s facing a 
wave of social unrest. and mn France, which has a history 
of sending strong-arm agents to its former colonies im 
\frica 


The Grabonese sources sand that the country’s security 
forces had never used gas during the demonstrations of 
and do not untend to do so now, just as the 
country 1s calming down.” 


reeent wecks 
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The LIBERATION report, written by French Africa 
specialrst Prerre Pean, quoted sources close to Mr. Bongo 
as saying that the sdca for the mrssvon had come from 
Francons de Grossouvre, a close frend of President 
Mitterrand 


Mr. De Grossouvre strongly denied that. although he 
said he had been told about the mission by both Mr. 
Bongo and Capt. Barri! 


A rchable source here confirmed that Capt. Barri, who 
has run a successful bodyguard agency since taking 
sabbatical leave from the gendarmerie several ycars ago. 
was currently on Gabon 


The LIBERA” 710N article commented that the alleged 
recruument of mercenanes by President Bongo was 
“surprising. at a teme when the Gabonese Icader says 
that he wants to move hrs country towards a multi-party 
system.” 


Mr. Bongo has on frequent occasvons on the past said that 
Gabon, which 1s a mayor oi producer with a population 
of only around a million, would never become a multi- 
party state 


‘Reinforcements’ Not Involved in Chad Fighting 


180804163190 Paris AFP in French 2108 GMI 
3 Apr WO 


[Text] Paris, 3 Apr (AFP)—The French soldiers 
deployed Thursday night [29 March] and Friday to 
reinforce the Sparrowhawk Operation did not take part 
in the fighting which has been raging in castern Chad for 
some 10 days now, it was learned from an informed 
source today mm Paris. The remforcement is primarily 
aimed at protecting personne! and property in Abeche, 
but not to youn the fighting in the Ouaddai Region, near 
the Chad-Sudan border, where hostile elements from 
Sudan's Darfur Province have come to attack govern- 
ment garrisons, the same source caplained 


The objective of the Sparrowhawk Operation 1s defen- 
sive, and not to take part in a fight. To leave the reduced 
mission as it 1s at Abeche would be to leave it vulnerable 
to the actions of the Chadian opposition group led by the 
former commander in chicf of the Chadian Armed 
Forces and now leader of the dissidents, Idriss Deby, the 
source explained. The operation has been reinforced in 
order to avord risk of equipment being seized, or any 
direct threat against the security of French nationals—a 
situation which would oblige France to intervene 
directly in the conflict. As of now. the French soldiers are 
being kept at Abeche, emphasized the source 


According to the source, Idriss Deby, whose forces have 
better morale that that of Hissein Habre's, 1s capable of 
scoring some victories over Hissein Habre’s troops m a 
region where he could w@hdraw at any moment into 
Sudanese territory. The fighting left “several persons 
dead and about 100 injured.” the same source added, 
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asserting that the attacks were directed at Tine and its 
surrounding areas, 60 km from the border. 


The “limited reinforcement™ to the French Spar- 
rowhawk military mission decided upon by France on 
Thursday, ts aimed at transferring from the Central 
African Republic to Abeche a squadron of the First 
Regiment of the Foreign Legion Armored Cavalry (First 
REC based at Orange) armed with light AML armored 
vehicles, as well as the transfer from Ndjamena to 
Abeche of a combat company and a light headquarters of 
the 3d Marine Infantry Regiment (3d RIMA), according 
to the same source. 


On Thursday, a 146-man company of the 3d Parachute 
Regiment of Marine Infantry was sent to Chad, but it 
was not involved in treating victims of the clashes, 
according to this official source. Plans have been made 
to evacuate French technical assistants. French military 
forces, comprised of aircraft and men, have been put on 
alert in Chad, Gabon, the Central African Republic, and 
in France, it was finally disclosed. 


ETA Shock Commando Suspects Arrested 


LDOS04 134190 Paris Domestic Service in French 
1200 GMT § Apr 90 


[Text] The two Frenchmen and the Spanish Basque 
arrested by French police yesterday evening are sus- 
pected of forming a shock commando of the ETA 
[Basque Fatherland and Liberty] separatist organization. 
They are accused of more than 30 murders, including 
that of the head of the Madrid military region. 


As for Philippe Bidart, he is no longer subjected to a 
regime of total isolation at the Sante prison where he is 
detained. The man who is considered to be the head of 
Iparretarrak, the Basque terrorist movement, has had his 
regimen made less severe, but he ‘ill remains a very 
closely supervised prisoner. He is accused of the murder 
of two gendarmes and two riot policemen. 


FRANCE 19 


More ETA Suspects Arrested 


LDOS04 161890 Madrid Domestic Service in Spanish 
1233 GMT § Apr 9 


[Excerpts] The police operation which began yesterday 
im the French Basque country, and in which more 
members of the mtincrant Basque Fatherland and Liberty 
[ETA] commando were arrested. accused of the blood- 
est acthons of the terrorist group. continucd this 
morning with new positive results: more arrests and the 
discovery of more arsenals Agustin Remesal reports 
from Bayonne with the latest details of thrs important 
police action: 

[Remesal] Twelve alleged ET A members or collaborators 
have been arrested by the French police in Bayonne and 
in neighboring towns since the state security forces 
Started an extensive operation along the French Basque 
coast from Bayonne to Hendaye at 2000 yesterday 
Furthermore, the gendarmes found a great quantity of 
arms and documents, according to Inspector Poslay. the 
coordinator of the anti terrorist squad. [passage mndis- 
tinct] 


There are documents, as well as a lot of arms, Inspector 
Poselay said at the entrancac to Bayonne Polwe head- 
quarters, where police and police cars have continued to 
enter and leave all morning. The Inspector said that they 
were urying to establish the connection between the 
activities of these arrested—nearly all of ther French— 
with the arms held by the mtinerant commando drscov- 
ered two days ago when the Frenchman, Henry Parot 
was arrested in Spain. [passage omiited] In a suitcase 
were also several documents connected with ETA, which 
are being studied. The police have carried out many 
arrests. Among those arrested are the girlfriend and 
brother of Henry Parot, who, like the other 10. are bere 
questioned, and in some cases taken to different places 
to be searched. Three of those arrested had arms in thew 
homes—two pistols and a sawed-off shoigun—and 11 15 
suspected that two of them formed pari of the com- 
mando led by Henry Parot. [passage omitted] 


This is the first time that membership or at Icast collab- 
oration in commandos of French citizens with the ETA 
terrorist organization has been clearly established which 
explains the speed of the operation still underway 
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De Michelis Welcomes Bratislava Summit 
AUOS041 10790 Rome ANSA in English 0833 GUT 
$ Apr 90 


[Text] (ANSA) Rome—titahan Foreign Minisicr Giann 
de Michelss on Wednesday sent a message to the Hun- 
garian Government voicing hes satisfaction for ther 
decision to participate at a top level m the April 9 
summut in Bratuslava between Czechoslovakia, Poland. 
and Hungary, at which Italy, Austria. and Yugoslavia 
will sit om as observers, the Foreign Muinistry said 


In his message. De Michels defined Budapest's decison 
as “wise and im answer to the mitcrests of all nations 
involved.” “Bratislava,” he continued. “could be the 
seat for an open discussion on all problems which 
imterest the populations and nations mm Central Europe ~ 


Hungary's decision, the Foreign Ministry communique 


Italy, Yugoslavia, Austria, and Hungary have alrcady 
formed a four-way dialogue for Central Europe to which 
Czechoslovakia and Poland are expected to join in the 
future. 


Cossiga Receives ‘Arafat at Start of 2-Day Visit 
AL0604092890 Rome ANSA in English 0848 GMT 


“Arafat thanked the people of Italy for “the solidarity 


with which they support the Palestinian cause” during 
his meeting here Thursday with President Francesco 
Cossiga to begin an official two-day visit to Italy. Fol- 
lowing his arrival aboard a special flight from Paris, the 
PLO leader conferred for forty minutes with the presi- 
dent, in a meeting also attended by Foreign Minister 
Gianni de Michelis and the PLO representative im 
Rome, Nimr Hammad, on the Palestinian issue and 


were Israel's “destabilizing” activities involving the 
resettlement of arriving Soviet Jews in the occupied arab 
terntones. 


Cossiga, responding to the PLO president's statement of 
gratitude to the Italian people, r- .alled his own visit to 
Isracl two years ago, shortly after the onset of the 
Intifadah in the occupied territones. The president said 
Italy's goal in this area 1s to contribute to a process which 
will lead to a political solution which encompasses full 
respect for the Palestinians’ right to their own country 
and security for the state of Israel. 


Similar commitments to a Mideast peace process based 
on “the fundamental principle of two states and two 
peoples” were reiterated by Communist Party Secretary 





Community mm July. mtends to work for the revival of a 
mediation role for Europe armed at breaking the dead- 
lock om the Middic East and at convening m the ncar 
future an imternational Mideast peace conference. 


now aticmpting to create condoms whereby Israci. 
which now cannot go rt alone, will be persuaded to go in 
thes direction.” the Communist Party secretary added. 
(rax: promised “Arafat that “Italy will look for and spur 
a European initiative and active presence so that also the 
Palestinians, like the people of Eastern Europe. through 
a peaceful revolution, regain the nght to freedom and 
independence ~ 


The senate speaker, Giovann Spadolimi, m a talk with 
“Arafat in the afternoon, discussed worrnes about “dis- 
turbing signals of a possible resurgence of conflict” mm the 
Mideast and spoke of hopes for “a negotiated and 
peaceful solutvon for the Palestinian question (and) the 
speedy start-up of multilateral negotiations for drafting 
measures on preventing and repressing international 
terrorism.” The PLO president also held talks with the 
speaker of the Chamber of Deputies. Leonilde Jotti, the 
secretary of the dominant Christian Democratic party. 
Arnaldo Forlani, and state indusines minister Carlo 
Francanzam [passage omitted] 


Isracl Protests Visit 


400504111190 Rome ANSA in English 0823 GMT 
5S Apr 9 


[Text] (ANSA) Rome—lIsracl officially lodged a protest 
Wednesday to the Itahhan Government for the Thursday 
and Friday visit to Rome, Assisi and Perugia by Pales- 
tone Liberation Organisation (PLO) leader Yasir ‘Arafat. 
The protest note was delivered to the Italian Foreign 
Ministry by Israci's ambassador to Italy, Mordekhay 
Drory, and centered on three principal pornts: the mvi- 
tation made to the PLO leader and the visit itself, the 
nature of the visit, which Tel Aviv affirms “is on the 
same level as a state visit.” and the aspects of the 
non-official visits he will make to Assisi 


“Arafat has already come to Italy on a number of 
occasions and we have protested cach treme But this time 
we believe this has gone too far,” Ambassador Drory 
said, adding “to present ‘Arafat as a man of peace, thus 
forgetting what he has done for the cause of terrorism, 
not only does not help peace, but it deforms political 
debate and achieves the opposite result ~ 


“The fact that ‘Arafat has met with Mother Teresa of 
Calcutta docs not transform him into Mother Teresa.” 
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the Israch diplomat contsnued. ~The polctical debate on 
whether or not to open dialogue with the PLO 1s legit- 
mate, om Israci as of 15 om Italy. but to present “Arafat asa 
man of peace 1s myth-making and the ltahan Govern- 
ment and the Vatican are part thes myth-making process 
In Arab nations ‘Arafat «s a hero, but the West cannot, 
must not, forget terrorism.” he concluded 


Reportage on Iran-Italy Economic (Commission 


Commission Begins Work 
LD0404122990 Tehran Domestu Service in Perwan 
1030 GMT 4 Apr 9 


[Text] We start our foreign news with a report by our 
colleague in Rome about the convening of the Iran-Italy 
Joint Economic Commurssion. 


The first round of talks of the sccond session of the 
Iran-Italy Joint Economic Commission started this 
morning in Rome in the Foreign Trade Ministry m the 
presence of Muhluy:, our menister of mines and metals. 
and Italy's Foreign Trade Minister Ruggicro. The two 
sides agreed to start talks mm jornt committees on steel 
indusines, construction of dam. gas. oil, agriculture, 
transportation, petrochemicals. telecommunication 


equipments and energy 


According to the report, mm order to reach agreement, 
four joint committees on industry and energy. com- 
merce, finance and banking. and transportation were 
formed and started work this tsorning. According to the 
report, on the basis of the mutual understanding cxrsting 
im the joml economic commission, i 1s forscen that at 
the end of the talks major agreements may be reached. 


Italy's foreign trade minister in his mecting with our 
minister of mines and metals. cupressing his pleasure 
over the outcome of the preliminary commitice'’s work, 
described the course of the capansion of economic and 
industrial relations between Iran and lialy as very good 
and expressed the readiness of hrs country to increase the 
volume of economic cooperation with the Islamec 
Republic 


Our minister of mines and metals also siressed the need 
for the expansion of cooperation between the two cown- 
tnes. | should add that our minister of mincs and metals 
18 due to meet with Italy's Prime Minister Andreott: thrs 
afternoon 


The Voice and Vision of the Islamic Republic of Iran. 
Rome. [sign off] 
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Agreement Reached 
LDO604014990 Tehran IRNA in Eneioh 1 OR GMT 
S Apr 


[Text] Rome, April 5. IRNA—A letter of understanding 
was mnked here Thursday between Iran and Italy at the 
end of the sccond Tchran-Rome Jout Economa ( om- 
mission sessson. Visiteng Iranian Moenrsicr of Moncs and 
Metals Mohammad Hoscyn Mahbuych: and Italy's Mon- 
iter of Foreign Trade Renato Roggicro sagned the leticr 
of understanding aficr several rownds of intensive talks 
ht mcludes general for Tehran-Rome cco- 
industrial Cooperation up to | 3 bellron dollars 


The officsals of the two countrnes sad the agreement will 
have positive mmpacts on cconome and mdusinal rela- 
tions between Iran and Italy The two countries officials 
and experts held 200 mectings over the past week to 
study varvous aspects of the letter of understanding. 
disclosed an informed member of the Iranian delegation 
He told reporters that agreements were concluded im 
various fields including steel, metals. gas. petrochemrs- 
try, of mmdusines, dam and power plant constructio.. 
automobile manufacturing. transportation. agriculture 
and glass indusines 


The first Tehran-Rome jount commrssion was formed in 
September 1988. The Iranian monester heading an cco- 
industrial delegation arrived here Tuesday 


Police Trace Drug Network to Bulgarian Singer 
AUL0S04 114090 Paris AFP in English 1025 GMT 
5 Apr 90 


[Text] Milan, Italy, April 5 (AFP)}—A Bulgarian opera 
singer was arrested here on cha ges of mastermur ding a 
vast drug network that trafficked herom from Turkey 
across three continents, police sand Thursday Toma 
Tomov, 37, a Bulgarian native who has lived mm Italy for 
the last 13 years, was hauled im after a yearlong inves 
tigatvon in collaboration with police mn several European 
countries, the United States and Australia Three other 
people were arrested in Sydney. Australia. and one m 
West Germany, in connection with the case. police sand 
without giving thei names 


They sand Mr Tomov had run the operation for several 
years, shipping a reported 100 kilograms (220 pounds) 
for the single year of 1989. The Turkish drugs first went 
to West Germany for transport to the U' nrted States and 
Austraha All the while Mr Tomovw pursucd hes career in 
Italy, most recently in Florence m January where he 
appeared im a production of Movari's opera, Don Cio- 
vanni. 











2? SPAIN 


Prime \linister Gonzalez on bt eropean Integration 
LDA IEW) Madrid Domestic Screce on Spanwh 
Oli«GoM1 sip w 


[Speech by Prome Monester Fchpe Gonzalez Margucz at 
a pount seswron of the Senate and Congress of Deputies mn 
Madnd—ine] 


|Excerpts} Mr. Speaker. ladies and gentlemen: On 4 
December, during the mvestiture sessson following 
Cronzales's vectory on the cloctrons, | promesed the House 
that | would table a motron of confidence once the 
outstanding clectron drsputes had been resolved | am 
fulfilling that promese at today's sessson on the basis of a 
Statement of general polecy that | subma for your con- 
wideration without armeng to resterate the program that 
has already been advanced and debated at the mvestiture 
seswon on December, The government belreves that the 
majorts a has om the Congress and the Senate are 
suffiorent to guarantee sts stabslity on the blegrslature. Al 
the same tome, ft revierates rts wellingnes to marmntam a 
chmate of dialogue with the parhamentary partecs that 
are drsposed to that and to tackle with greater effective- 
ness the challenges made to Spanish society with 1993 on 
the horizon [passage omuticd] 


Lads and gentlemen. om the address | would hke to 
focus my attention on the most relevant aspects of what 
we have been calleng the challenge of “93 and its 
demands. both mnternally and externally 


The development of events om Europe over the past few 
months gives added emportance to thes subyect for all the 
cowntnes compriseng the European Communnty and. 
without dowht. on another level. for the other countries 
of Europe It puts the dehate on the natronal and 
international repercussroms of the European phenom- 
chon at the very core of all national polecees. Al tomes 
ss comsdered that we are somewhat detached from 
reality to debate these mssucs. In my open, the most 
real and perhaps most emportant problem om Spanish 
socrety os the problem of European integration with its 
socraeconmomn and omstrtutvonal repercusssons and its 
repercuswons on our foresgn solicy. So, as a Country we 
must tackle it with vapor and on depth if we wish to make 
an cflective response to what we belhewe to be our 
nalronal interests of the overall mmterests of Spanish 
society 


Better fulfillment of the commitments given at the 
Madnd summit last June, which referred to the full 
development of the Sengle Act or the setteng on motion of 
the process for coonomec and monctary union, already 
placed before us the hasec challenges. One challenge was 
to Marta an coomome growth rate and sob creation 
higher than the Community average. Naturally, that 
must happen while keepeng a close eye on enternal and 
external balances and carrying oul necessary structural 
reforms as well as—and it has already demanded this of 
us—reaching agreements on matters of coordination 
hetween pulin admunistratrons Also we must complete 
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the aulonomuics process and coordmate mure cflectively 
the different arcas of purrsdectron 


However. following the Madrid summut. the lat quarter 
of 89 and the first quarter of “90 hawe added new factors 
that reaffirm the anced to operatic on two bevels—-the 
micrnal level and the foreign policy level—with the 
broadest posible basrs of consensus and by tackling 
other aspects of the problem. So. onc could say that the 
process of German unificatvon introduces acw clemenis 
mio the construction of the Communny How docs 
German unification fit on and what cffects will 1 have on 
the Europe of the Twelve’? How do we speed up the 
process of an cconoma and monctary union and what 
imstitutvonal repercusseons will 1 have’ How do we move 
forward on a European polrtiscal unron if it 1s accepted 
that « 1s dewrable for everyone that there should be a 
linkage between German unity and the construction of 
the Community” 


In additvon to process of German unity the de facto. 
though not de jure. disappearance of the Warsaw Pact 
and the situation in the countries of Central and Eastern 
Europe and in the Sovect Union rsclf are placing the 
problem of security for the whole of Europe—and there- 
fore the problem of security for our cowntry—on com- 
pletely different levels C omsequently—and this 1s the 
reason for the political reflection which we are making in 
the form of a declaratron—we are compelled. ladics and 
genticmen. to respond in the ncat few months and during 
the course of this legrslature to the challenges to domestic 
and foreign policy. which today more than ever are 
indissolubly united 


Earler | referred to the new European stuation and | 
will try to approach what could be Spain's positron when 
faced with that new reality. The process of German 
unification, events m Central and Fastern Europe, 
including the Sovict Unron, have put redrawing of the 
European political and security map up for discussion 
As the order paper nssucd on Monday for the dcbatc says. 
the speed of these processes and the degree of uncer- 
tainty that some engender. obliges the European coun- 
ines to study solutvons at a hestoric speech so as not to be 
left unbalanced by the new realities. 


The interests at play for all European societies and 
therefore for Spanish society. are numerous and very 
important. Ladies and gentiemen. you know that the 
government position favors greater progress in the pro- 
cess of a European umon., whether it 1s on economic and 
monctary matters or in political matiers. That positron. 
mn our Oprmon, 1s the one that best protects our mmtcrests 
as a country while recognizing that os the most 
demanding regarding the needs of our adaptation But 
honestly. we contemplate the alternatives of paralysis or 
going backwards in thes European construction as risky 
and negative for the interests of Spain and Europe 


Of all the Western European mmsistutions to which we 
belong. the European Community ts today the one which 
offers the most stable, calming. and secure reference 
framework for Europe 
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In our oprmeon. German unity should take place within s 
wider process of European unsy. lt well be difficult for 
the Community cowntrics to be presented eth a smear 
siuation to the onc we are capenenceng at the momecat 
for progress mm the process of European wmon 


During the course of thes year, ladics and genticmen. the 
European ( owncil could poswsbly meet four times. twrce 
as many tomes as «f normally docs. Immediately and 
extraordimartly t well meet in Dubten at the end of April. 
The agenda has still not been finalized bul a 1s certain 
that the Counc! wall drscuss the relatronshep between the 
process of German unification and the construction of 
the Communnty. It will make progress on preparatory 
work for an economic and monctary union and 1 will try 
to set up a timetable not for the commencement but for 
the culmination of the work on cconom and monctary 
umon. 


Between thes Council mecting and the next one im Junc. 
the first debate on political union will be held And the 
debate could give rise to an intergovernmental confer- 
ence on economac and monctary union. The government 
criterion that we have discussed with our European 
partners 1s to separate the two dchates so that effective 
progress can be made im both. without receprocal mmter- 
ference. although obviously the resulteng treaties or 
agreements have to logically be complementary 


But given the smportance of the subject, and not to draw 
Out thes capositron, | suggest to you the possibility of 
analyzing the agenda immediately before the Dublin 
council meeting with the representatives of the parha- 
mentary groups who wish to so we can discuss in depth 
the specific points of that agenda whose content, | 
beleve, will be sdentical to the one I have just outlined. 
And perhaps thrs system will allow us mn the forthcoming 
weeks, and months, if we can repeal i. to exchange 
opimons with greater care on subjects of security— 
which | am only sketching—as | beliewe they are arising 
al present 


Again German unity, with the convening of the four plus 
two conference, the crisis in the Warsaw Pact because of 
the changes im the Eastern European cowntrics, the 
difficultues that are beginning to be seen om the Vienna 
conventional disarmament talks. and the calling of a 
CSCE summit are defining. among others. the difficul- 
tees and prospects of the problem of security on the 
European continent. It really 1s carly and dangerous to 
gIVe positions on a situation which 1s catremely change- 
able. Therefore, with complete openness | only want to 
give impressions mmagining that the conference on con- 
ventional disarmament will reach a successful outcome 
This 1% 4 position which we hold to be necessary. The 
new situation could lead to a greater need to Europeanize 
security and defense policy 


We could view thes from a different aspect. If the process 


of European political union progresses. the C ommunity 
will have to overcome the obstacies which today make 1 


impossible to face problems of security beyond the 
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cconoma and polsitecal aspects withen the ( ommunnty 
stecif, In the ncar futerc, ladecs and gentlemen, ncgotsa- 
trons well be held to redece of clemnatc, and thr I thenk 
will be the result, short-range nucicar mrwies and 
nucicar arulicry m Europe. But the Sovect tmon, m 
view of the events takeng place. well advance a nce 
concept of securny, and 1s on fact wircady beg. aning to do 
so. it will probably accept. bul not om thes phase yet. the 
membership of a united Crermany eithin the framework 
of the Atlantsc Alhance. a reconvericd Atlantx Alhance. 
most probably with pvofownd changes. above all m is 
organization. And there 1s the prospect of a nonaggres- 
#ON pact im an immediate phase which should lcad—and 
it 1s already being proposed by some European polrts- 
cians—to a sort of charter of common European secu- 
rity. 


In short, as a government, we think « would be dewrabic 
for the Vienna negotiations on reducing conventional 
arms to end within the tome scheduled. although we are 
concerned that the new situatvon “ould lead to delays im 
thes. scegotiations. We also thisk «4 1s dewrable for 
negotiations to be held on reducing or climenating short- 
range nucicar weapons. land-based missiles and nucicar 
artillery, for a debate to start on a new plan for Ewropean 
securily compatible with the process of a European 
political ution and with sufficeent guarantees for all 
sides based on * new concept of shared security. for 
strengthening the CSCE and starting a complementary 
reflection on security mm the Mediterrancan. lke a type of 
security conference according to the European model 
which could and should be realized with the countnes of 
southern Europe as they hope and want 


Voluntarily | do not want to add any more to thes first 
reflection on security which undoubtedly 1 goung to 
require an effort of wnternal dialogue and a maturity m 
the Western European and Alhance spheres in forth. 


coming months. 


Ladies and gentlemen, | would like to say om conclusion 
that speculation on the wmportance or significance of 
these maticrs on the cxapedrency of holding a permanent 
dialogue between the government and the parliamentary 
forces. the social representatis cs and the different public 
administrations, seems to me to be both useless and 
frivolous and to do so simply for our possible attitude 
motivations seems to me to be graturtows We are aware 
of our responsiblity as a gove: “ment faced with these 
events which affect our collective life, We wll assume it 
fully. We are also aware that the interests at play for the 
whole of Spanish soceety and for our future mexcusably 
demand a rerious effort at dialeguc and making agree- 
ments possible 


Aware that ideas are numerous and that the different 
political groups logically capress different positions and 
mmiercsts, and therefore undersianding that specific pos- 
trons will arise whether they are on motters of education 
or taxation, monctary when of security policy. which 
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mean some differences, we will try to go forward 
strengthening the areas of agreement while not magni- 


fying disagreements. 


1 am convinced that this is what Spanish society 
demands from us and therefore I am willing '~ 4o so with 
meticulousness and tenacity. Thank-you. [app!ause] 


Prime Minister Wins Confidence Motion 
LDO0S04203190 


[Editorial Report] Madrid Domestic Service in Spanish 
at 1415 GMT on 5 April carries a four hour, eight minute 
live relay of the debate in the Spanish Congress of 
Deputies on 4 motion of confidence in the government 
of Prime Minister Felipe Gonzalez Marquez. At the end 
of the debate a vote was taken, which Gonzalez won, | 76 
votes in favor, 130 votes against, and 37 abstentions, out 
of 343 votes cast. The session was concluded as the vote 
was being counted. 


Accord With Portugal To Remove Border Posts 


LDOS04182490 Madrid Domestic Service in Spanish 
2100 GMT 4 Apr 90 


[Text] We now go to Bziona, the Galician town of 
Baiona, which has been the venue for the mecting 
between the Spanish and Portuguese interior ministers, a 
meeting which has resulted in an agreement to remove 
border posts between the two countries—a report on this 
from RNE Radio's special correspondent, Immaculada 
de la Cruz: 


[De la Cruz] The Spanish and Portuguese delegations, 
comprising the top officials from the respective Interior 
Ministries, have reached aii agreement with a view to 
1992 to remove border posts 2t three different places 
between Spain and Portugal. One of these places will be 
in Galicia, probably Salvaterra do Mino: another will be 
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in Extremadura, and a third will be on the border 
between Portugal and Andalusia. The names of these 
three border posts will be revealed on 6 and 7 May in 
Lisbon, where the of the bilateral technical commission 
meeting which was set up here at the meeting in Baiona 
will take place. In June the three border points will be 
opened and the removal of the border posts will be under 
way, according to the Portuguese minister of interior. 
Both interior ministers, the Spanish Interior Minister 
Jose Luis Corcuera and the Portuguese Interior Minister 
Manuel Pereira, said they were very satisfied with the 
understanding that they had reached. The reason the 
names of the three border posts which will cease to exist 
have not yet been revealed is duc, apparently, to the 
different legal provisions in Spain and Portugal gov- 
erning VAT [Value Added Tax], a matter which will 
have to be resolved by the technical commission. 


GRAPO Claims Responsibility for Doctor's Murder 


LDOS04 163690 Madrid Domestic Service in Spanish 
1233 GMT 5 Apr 90 


{Text! In a letter sent to our station in Barcelona, the 
self-styled GRAPO 1! October anti-fascist resistance 
groups member, Juan Jose Crespo Gaiende. has claimed 
responsibility for the murder of Dr. Jose Ramon Munoz 
y Fernandez, which took place in his office in Zaragoza 
a few days ago. Joan Carles Cortes reports: 


[Cortes] The GRAPO communique received by our 
station in Catalonia is dated 28 March, that 1s, a day 
after the fatal attack on Dr. Munoz in Zaragoza. The 
envelope is postmarked Perpignan, France, and 1s dated 
1 April. The long communique is signed by the central 
commando of GRAPO and in it the terrorist organiza- 
tion says that it executed Dr. Munoz because he wanted 
to break the hunger strike of its prisoners which began on 
30 November. GRAPO says that the hunger strike will 
continue until it achieves the reunification of prisoners. 
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* Banker Considers Possibility of Joining EMS 
WENO365A Geneva JOURNAL DE GENEVE in 
French 17 Jan 90 p 9 


[Article by (J-L L): “Swiss Franc Jomed to European 
Monetary System? Swiss National Bank Is Ready for 
Discussion” ] 


[Text] Zurich—The Swiss National Bank (BNS) does not 
exclude the possibility of a rapprochement of the Swiss 
franc, or even its joining, the European Monctary 
System [EMS] during the present decade. In any case, it 
1S ready to Open discussions on the subject if the devel- 
opment in Swiss-EEC relations calls for it, and if the 
necessary conditions for monetary stability are fulfilled 
within the Community, Markus Lusser, president of the 
BNS board, said on Tuesday in Zurich speaking to a 
wholesale international tile group. 


Mr. Lusser, who in September 1988 said that “joining 
the EMS and adoption of a monetary unit that would 
ensue would result in the Swiss financial position losing 
its best trump.” has in the meantime moderated his 
position. In fact, during the interval profound changes 
have occurred in Europe, as well as in relations between 
Switzerland and the Community. Our country is pre- 
paring to negotiate, in concert with its partners in the 
European Free Trade Association, entry into the “Euro- 
pean economic space” proposed by the Community. 


The rapid changes in the international environment thus 
prompt the BNS to flexibility. While reyecting “under the 
current circumstances” joining the franc to the EMS, Mr. 
Lusser stated last week: “That does not mean thal we 
wish to reject the idea of such a rapprochement for the 
whole decade. Our position should remain open. We 
should constantly reexamine it in relation to the evolu- 
tion of European integration.” Success of the monctary 
union now under study within the EEC would strengthen 
the stability of prices in Europe and would impress 
Switzerland. Under these conditions, and only under 
these conditions, could an association, even entry of the 
Swiss franc into the EMS, be discussed seriously, said 
Mr. Lusser Tuesday. Everything will dep nd, naturally, 
on the relations that Switzerland will have established 
between now and then with the Community and the 
European economic space. 


Firm on Principles 


While he has been modulating his position on the franc 
and the EMS for several months, Mr. Lusser remains, on 
the other hand, very firm on the principles that continue 
to guide the BNS' monetary policy: “Stabilization of 
prices continues to be the priority of Swiss monctary 
policy.” he said Tuesday. From this viewpoint, a rap- 
prochement of the franc to the EMS would only be 
conceivable if the European economic space made it 
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possible to insure price stability within Europe. How- 
ever, Mr. Lusser believes that the EMS is going to face a 
trial of truth during the coming years. The savings 
surpluses of Federal Germany, which have thus far 
enabled financing the deficits of its Community part- 
ners, in fact are in danger of melting away, partly due to 
the recovery of consumption in the FRG: Moreover, in 
the future these surpluses will be absorbed in increasing 
proportion by the Eastern countries. To maintain the 
stability of parities within the EMS while at the same 
time pursuing restrictive monetary policies, aligned on 
German policy, the FRG's partners within the Commu- 
nity will thus have to consent to major adjustment 
efforts in the domains of budget policy and structural 
policy, Mr. Lusser believes. 


Stabilize the Franc 


During the better part of the 1980's, the Swiss franc rate 
was relatively stable in relation to the EMS currencies; 
the Swiss franc moved, in fact, in close corrclation with 
the German mark during the major part of the past 
decade, thanks to the close parallel between the monce- 
tary policies of the two countries. Since 1989, however, 
the Swiss franc has markedly weakened in relation to the 
mark, and hence retreated compared to the other EMS 
currencies. One of the reasons for the weakness is of 
Swiss origin: It is the partial consequence of the overly 
expansive economic policy applied by the BNS, for 
specific technical reasons, at the beginning of 1988. The 
other reason, which prevails today, is unique to the DM: 
International investors are particularly attracted by the 
German currency because of the excellent prospects for 
economic growth in the FRG, prospects that are further 
stimulated by the opening up of Eastern Europe. 


It 1s known that the BNS decided to oppose an excessive 
weakening of the franc, in fear of imported inflation. 
Thus, the National Bank has been applying a very 
restrictive monetary policy in 1990: The goal for growth 
of the “central money” (notes in circulation and assets 
on demand of banks) was set at two percent in 1990, 
while the Swiss gross domestic product 1s to increase, 1 
moncy value, from six to seven percent this year. Despite 
the passing inconvenience of the monetary tightening, 
which is responsible for the current increase in interest 
rates, the BNS is firmly determined not to relax its 
policy: “The strongest interest group pressures will not 
divert us from the clearly restrictive course of our 
policy,” Mr. Lusser said Tuesday. In many respects, the 
BNS now finds itself in a more comfortable situation 
than 10 years ago: In 1978, following the collapse of the 
dollar, it was forced to depart substantially from its 
anti-inflationary policy to slow the flight of the franc on 
the exchange markets. Today, by contrast, Swiss mone- 
tary policy does not have any conflict of objectives, since 
the struggle against inflation and the stabilization of the 
exchange rate go hand in hand, and require the same 
remedy—tightening monctary policy. 
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Finland 


Paasio Says No Need To Change Stand on Baltic 
L.DOS04 180990 Helsinks Domestic Service in Finnish 
1600 GMT 5 Apr 90 


{Text} In the view of Foreign Minister Pertti Paasio, 
Finland has no cause to revise her stand on the Baltic 
countnes. According to his assessment, the statement 
issued at the end of March clearly expresses Finland's 
strivings. The development of the Baltic situation closely 
concerns all the states in the area. As a neighbor of the 
Soviet Union and a state on the Baltic, Finland wants to 
emphasize that in the Baltic, and the currently topical 
Lithuanian situation, i 1S necessary to show restraint 
and consideration. 


The government's cool line toward event. in the Baltic 
countries does not seem to satisfy the Diet. An unofficial 
group has been established in the Diet. It especially 


supports the independence strivings of Estonia. The 
group includes members from all the political groups. 


Diet Speaks on Baltic Independence Issues 
LDOS04212790 Helsinki International Service 
in Finnish 1500 GMT S$ Apr 90 


[Text] At the Diet question time, a reply was given to a 
question concerning the efforts for independence of the 
Baltic countries. Foreign Minister Pertti Paasio reiter- 
ated in practice word for word the stand earlier pre- 
sented by the government that the Finnish Government 
regards the right to self-determination as one of the 
CSCE principles. Further, he announced, as he did a 
week ago, that Finland will take a stand on the indepen- 
dence plans only after the negotiations between Moscow 
and the Baltic countries have led to results. Pentti 
Lumme reports: 


[Begin recording) [Lumme] The questions concerning 
the Baltic independence plans have proved a really hot 
potato for Finland's foreign policy leadership. The first 
Statements by the responsible political leadership on the 
Baltic questions came only afier the external pressure at 
home had grown so great that statements could no longer 
be avoided. Even after that President Mauno Koivisto 
postponed a press conference in Lapland, as it was 
thought in advance that the Baltic question would come 
up there. These were false expectations, the president 
sand. It 1s true thay :t was known in advance that he had 
recommended a cautious line. 


Today, at the Diet question time the Baltic question was 
brought up by the Christian League. The Christians have 
thought. among other things, that Finland could act as a 
mediator in the independence talks between Moscow 
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and Lithuania, for instance. The official leadership 1s, 
however, still moving very cautiously. Foreign Minister 
Pertti Paasio reiterated word for word at the Diet's 
question time the statement he issued a week ago. 
[Paasio] We will adopt a formal stand on the indepen- 
dence questions only after the appropriate negotiation 
processes have made This statement 1s, in the 
view of the government, still fully topical in the light of 
the events of the past few days. 


{Lumme] Thus it is Finland's line that the Baltic coun- 
tries must first negotiate on their possible independence 
with Moscow, and only after the results of such talks will 
Finland define her stand on independence. In this con- 
nection reference has also been made, although not 
during this question time, to Finland's own history of 
independence, in which the recognition of Finland's 
independence from the West came only after it had first 
been obtained from the Bolshevik government, 2lthough 
other efforts were made first. 


The attitudes of official Finland towards the Baltic 
countries have emerged somehow haltingly. Direct and 
stern words have been heard by the side of silence and 
caution. Now, most recently, there has been discussion 
about the statements made by the chief of the gencral 
headquarters, or the number two man in the defense 
forces, General Gustav Haegglund. Hacgglund offered 
the Baltic countries a cold douche: The Soviet Union 
must be allowed to keep its military bases, an agreement 
corresponding to the YYA treaty [Finnish-Soviet treaty 
of friendship, cooperation and mutual assistance] must 
be concluded, and Soviet borders are sacred. Al the 
present time this statement, made in somewhat obscure 
conditions, is being explained in the hope that 11 will be 
forgotten. At question time Social Democratic Dict 
deputy Heikki Rinne loudly criticized Hacgglund and 
recommended that he should participate in the weapons 


displays at agricultural shows. 


A similar cool hand like Haegglund’s has been offered to 
the Baltic countries from the second rank of the foreign 
political decision makers in the person of Markus Aal- 
tonen, chairman of the Dict foreign affairs commitice, 
who described Lithuania's independence strivings as 
hysteria. He immediately angered Elisabeth Rehn from 
the Swedish People's Party. 


The Finnish debate also has its Baltic link; the Baltic 
countries have clearly criticized Finland for an exces- 
sively cold attitude toward then, independence strivings. 
But the Baltic questions are of interest to the Diet 
deputies, a Finland-Estonia friendship group was quictly 
established here in the Dict yesterday, and members 
from all the Diet groups, from the National Coalition 
party to Deva [Democratic Alternative] joined the group 
at once. [end recording] 








FBIS-WEU-90-067 
6 April 1990 


* Comments on Transfer of U.S. Base ‘Antennas’ 
90ES0617B Athens PONDIKI in Greek 2 Mar 90 p 10 


[Unattributed article: “Where the Nea Makri ‘Antennas’ 
Are Going”) 

[Text] On 16 February, we wrote exclusively (under the 
title of “The ‘Antennas’ at Nea Makri are Staying’) that: 
“According to our information, the Americans have 


decided that they will keep certain factiities at the NEA 
MAKRI base even after its closure’™ 


We were talking specifically about the Antennas which: 


¢ 1) Serve the telecommunications system for their 
embassy—the AUTONOC system. 

¢ 2) Are used for electronic surveillance by the NSA 
[National Security Agency]. 


On Sunday, | KATHIMERINI wrote on the same topic 
that the antenna 1s a “communications system used by 
the American Embassy in Athens, as well as by the NSA 
surveillance service”, and that, according to the Ameri- 
cans, these facilities: 


¢ 1) Are not covered under the bilateral accord for the 
bases (DECA). 

¢ 2) Could be officially characterized as “diplomatic 
facilities.” 


According to the article, following the Pentagon 
announcement it will be politically difficult for any 
Greek Government to permit the continucd operation of 
even part of the Nea Makri base. In spite of all this, the 
American Government plans on “persisting in its claim, 
with an alternative solution of either moving the 
embassy equipment to some other area in the environs of 
Athens, or to the embassy building.” 


What will the outcome be? 


First, that the embassy terrace will be the last resort. The 
Americans prefer a small hill in Attiuki'—meaning Patra 
mountain. near Villia. 


Second, that a solution is found to another. more impor- 
tant issue: the installation of equipment that uses under- 
water low frequencies—the system that was the pride of 
the Nea Makri base. We have learned that modern 
technology here allows the installation of the equipment 
to be transferred from Nea Makri to Gournes in Crete. 
(Until just recently, it was thought that the Nea Makri 
location was not only ideal, but irrepleacable for the 
operation of this system). 


Third, that other operations which handle US. naval 
communications will be transferred to Souda. 


If all this finally comes about, then Crete will from here 
on in be the site of increased usage by the Americans, as 
we have continued to stress—and we should be very 
wary of this! 


Fourth, actions will now confirm that Washington's 
decision (basically for economic reasons') to be the first 
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to announce the closure (that 1s. the “closure ”) of certain 
bases here in Greece was (also) shrewd politics 


¢ 1) The bases of Ellinikon and Nea Makri. which were 
out in the open in the district of Attthi. are out of the 
way. 

¢ 2) Whatever was indispensable to these bases—-with 
the development of technology—1s being transferred 
elsewhere. 

¢ 3) The hands of the Greek Government are untied. 
and they will continue to clear up the “details.” since 
basically, the bases “will be gone ~ 


And lest we forget: 


The “Voice of America™ has been operating in Greece 
for 11 years now in a Icgal void’ Not onc. not two: |! 
years... 


* Poll Indicates Trust in Future Dropping 
WESOSIOB Athens 1 KATHIMERING in Gree! 
ISFeh Wpy 


{[Unattributed article: “How Do Greeks Vicw the 
Economy? Degree of Confidence Declining Sicadtly 
According to National Statistical Service Survey} 


[Text] The responses provided by approximately 1.800 
persons to a December Statistical Service survey reveal a 
decline in consumer confidence with respect to their own 
economic situation, inflation. and uncmployment 


On the other hand, consumers expect a small pmprove- 
ment in the general cconomic situation of the Country 


The respondents’ opinion of the general ecconomue situ- 
ation in the coming |2 months was more optimistic mm 
December 1989 than in November. In December | 989 
18.5 percent believed that the country’s cconomic stu- 
ation would improve (much or little), compared to 16.3 
percent the previous month. The corresponding figure 
for December 1988 had been 15.2 percent. so the 18.5 
percent for December 1989 represents an improvement 
there too. 


When asked about their own household's cconomn 
prospects in the neat 12 months, the percentage 
expecting an improvement (large or smal!) declined to 
10.8 percent in December 1989. down trom 14.6 percent 
in November, while in December 1985 the tigure had 
been 12.8 percent. 


Of those queried in December 1959. 86.9 percent 
believed that prices would rise in the neat |) month: 
(faster or at the same rate), while in November the figure 
had been 78.8 percent. Furthermore. that percentage 
while in December 1989 1 was 86.9 percent [as pub- 
lished]. 


In December 1989. the percentage belic. ing that unem- 
ployment would rise in the next 12 months (much or 
little) increased to $5.6 percent, compared to 49.2 per- 
cent in November and 41.6 percent in December 1988 


Similar surveys of consumer behavior are carried oul on 
all the EEC countries. This Statestical Service survey has 
been sent to the appropriate EEC agencies 
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28 GREECE 6 April 1990 
Summary Table 1 of Consumer in General Economic Conditions in Greece 
in the Past 12 ( * opinions in percent) 
Year Improved much Improved a little Stayed the same Deternoratcd a Deternoraied Do not know 
luttle much 
1982 4s 273 32.2 9 77 37 
1983 32 25.2 269 16 106 25 
1984 34 263 3.7 290 65 3.2 
1985 35 229 4 294 98 29 
1986 4 138 26.5 8 16.2 32 
1987 09 90 w.2 378 19.9 24 
1988 16 135 %5 33.7 int 16 
Summary Calle 2 of Consumer Seveny poseite: Changes in a a en a eee 
the Past 12 (in percent 
Month Improved much Improved a little Stayed the same Deternorated a Deternorated Do not know 
Inthe much 

1988 1989 1988 1989 | 88 1989 1988 1989 1988 1989 1988 1989 
January i$ is 138 143 u3 334 51 32.9 16.5 145 18 a 
February 13 is 161 143 “43 35.5 46 32.0 146 136 22 28 
March 1s 24 164 138 8.3 35.7 6 4 142 13.3 24 22 
April 10 30 130 $0 37.3 71 5.1 29.5 11.5 124 20 10 
May 24 35 136 17.2 58 %5 “47 29.2 19 13 19 23 
June i 25 130 15.9 406 94 33.0 29.1 106 123 16 08 
July 16 27 123 133 ws 40.0 35.7 0.7 12.5 12.0 10 13 
August 10 15 24 13.7 4 403 35.5 32.7 11.0 104 10 14 
September 23 16 13.0 116 9 73 354 373 124 1s 13 10 
October 22 07 138 10.3 37.7 40.1 325 35.9 120 124 17 07 
November is os 126 a9 7) 32.5 uu 194 16.2 17.7 14 0.7 
December 7 04 18 63 %7 244 340 428 144 256 14 06 
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Ministry Sees No Hostile Iraqi Missile Intent 
TA0504 101290 Ankara ANATOLIA in English 
0855 GMT S$ Apr 90 


[Text] Ankara (A.A}—The intention of how to use mis- 
siles 1s an important factor in a potential threat situation, 
the Foreign Ministry said on Wednesday following 
recent reports that Iraq has long-range missiles capable 
of carrying chemical warheads. Iraq has said it has 
chemical missiles capable of hitting Israel, which could 
be used in the event of an Isracli threat. A Turkish 
newspaper said on Wednesday that the missiles were a 
threat against Turkey as well. 


Foreign Ministry spokesman Ferhat Ataman told A.A. 
that Turkey had friendly relations with Irag. “On the 
mussile issue, there are two clements in a missile threat. 
One 1s the actual existence of the weapon, the other is the 
intent of using it. In this respect, our relations with Iraq 
are good and friendly,” he said. 


Security Council on New Measures Against PKK 
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[Report by Goksel Polat: “Evacuate the Border Farming 
Settlements and Villages” 


[Text] Ankara (GUNAYDIN)—The evacuation of 
border villages and farming settlements is among the 
additsonal measures the National Security Council has 
decided to recommend to the government in an effort to 
obstruct terrorist activities in southeastern Turkey. The 
National Security Council decided on the additional 
measures when it met under President Turgut Ozal two 


days ago. 
The additional measures were listed as follows: 


1. To at least double the number of special operations 
teams, which are made up of nearly 500,000 men and are 
deployed in the Hakkari-Siirt-Mardin triangle to 
obstruct the escalating acts of terrorism. The team com- 
manders, who are at the superintendent or chief super- 
intendent level will be promoted to security com- 
manding officer or chief commanding officer level. 


Border villages and farming settlements will be evacu- 
ated with a view to putting pressure on the Kurdish 
Workers Party [PKK]. These border villages and farming 
settlements are scattered and isolated, a state of affairs 
which works against the security forces in their struggle 
against terrorism. In view of this, permanent guard posts 
should be set up in critical points in the evacuated 
settlements. 
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2. To deploy aircraft equipped with infrared camera 
systems in the region to discover PKK hideouts. Further- 
more, remote-controlied reconnaissance aircraft will be 
purchased and assigned to the state of emergency gover- 
nor’s office. 


3. To increase the powers of the state of emergency 
governor's office. 


4. To hand over photographs taken at PKK camps in 
Syria and Iraq as well as the PKK camps nm the al-Biga’ 
valley to officials of these countries. They will then be 
asked to take measures against the PKK. 


5. To expand the intelligence network. Efforts will be 
made to coordinate the work carried out by the National 
Intelligence Organization and the Chief of Staff Direc- 
torate of Intelligence. 


Concern Over Agenda at Bush-Thatcher Summit 
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[Report by Aziz Utkan: “The Bush-Thatcher Summit 
Includes the Cyprus Problem” 


[Text] It has been established that the Cyprus problem 
will be taken up at the summit to be held by President 
Bush and Prime Minister Thatcher in Bermuda on 13 
April. Ankara has reacted against this state of affairs, 
which conflicts with the spirit of the imtercommunal 
talks on the Cyprus issue under the auspices of UN 
Secretary General Perez de Cucilar 


Turkish Foreign Ministry officials who were questioned 
by a HURRIYET correspondent said that Ankara has 
not been officially informed that the Cyprus problem 
will be taken up at the summit. However, they added 
that a number of reports have been received to this 
effect. The officials noted that a decision that may be 
adopted on the problem would unavoidably conflict with 
Turkey's views. 


Recalling the agreement reached on the matter between 
Prime Minister Thatcher and Greek Cypriot leader Yeo- 
ryios Vasiliou, the Foreign Ministry officials said: “It 
seems that Yeoryios Vasiliou has convinced President 
Bush and Prime Minister Thatcher that he sincerely 
wishes to have the Cyprus problem resolved. It 1s 
common knowledge that third parties to the Cyprus 
problem have intensified their pressure on Turkey and 
Rauf Denktas, president of the Turkish Republic of 
Northern Cyprus. Greek Cypriot circles have claimed 
that Prime Minister Thatcher made a promise to Yco- 
ryios Vasiliou in connection with the inclusion of the 
Cyprus problem on the agenda of the Bermuda summit. 
Turkey will not be informed of the agenda of the 
summit. However, we may feel the effects of a decision 
that may be adopted at the summit on the Cyprus 
problem in the near future.” 
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